IPL - Valuation Model - 2011 Franchise Expansion

- based on constant central rights distributions (80% TV / 60% sponsorship)

($ in millions)
Data
Season 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
Inflation Rate (real) 10% 10% 10% 10% 10% 10% 10% 10% 10% 10%
Number of Franchises 10 10 10 10 10 10 10 10 10 10 10
Matches per Franchise 18 18 18 18 18 18 18 18 18 18 18
Total pa
Sponsorship per Match $7.00 $0.39 $0.43 $0.47 $0.52 $0.57 $0.63 $0.69 $0.76 $0.83 $0.92 $1.01
Increase per annum 10% 10% 10% 10% 10% 10% 10% 10% 10% 10%
Licensing Growth 0% 300% 15% 15% 15% 15% 15% 10% 10% 10% 10%
Gate @ 40,000 Cap 75%  75%  75% 75% 75% 75% 75% 75% 75% 75% 75%
Average Ticket (net) $10.00 $11.00 $12.10 $13.31 $14.64 $16.11 $17.72 $19.49 $21.44 $23.58 $25.94
Player Salary Growth 5% 5%  20% 5% 5%  20% 5% 5% 20% 5%
Hospitality - number per match 1,000 1,000 1,000 1,500 2,000 2,500 2,500 2,500 2,500 @ #H#H#HE  HHH
Average Ticket (net) 200 220 242 266 293 322 354 390 429 472 519
Franchise Levy (year 8 onwards) - % of total franchise revenue 20%
Season 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 Total
"Average" Franchise
Share of Central Revenues
Fixed 107 107 168 167 181 206 226 298 296 328 213 2299
Final League standing - average 1.2 1.2 1.9 1.9 2.0 2.3 2.5 3.3 3.3 3.6 2.4 25.5
119 119 187 186 201 229 251 331 329 365 237 2555

Local Sponsorship 7.0 7.7 8.5 93 102 113 124 136 150 165 18.2 129.7
Gate 2.7 3.0 3.3 3.6 4.0 4.3 4.8 5.3 5.8 6.4 7.0 50.0
Hospitality 1.8 2.0 2.2 3.6 5.3 7.2 8.0 8.8 9.6 106 11.7 70.7
Prize Money - average 0.5 0.5 1.0 1.0 1.0 1.0 1.0 15 15 15 15 12.0
Champions League - distribution 2.0 2.0 2.0 2.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 36.0
Licensing 0.5 2.0 2.3 2.6 3.0 35 4.0 4.4 4.9 5.4 5.9 38.5
Less: Licensing royalty to BBCl @ 12.5% - (0.3) (03) (03) (04) (0.4) (05) (06) (0.6) (070 (0.7 (4.8)
Local Revenue 145 169 189 218 271 309 337 370 402 437 475 3323

Total Revenue 264 288 376 404 472 538 588 702 731 801 712 5877
Player Salaries 8.0 8.4 88 106 111 11.7 140 147 154 185 195 1407
Operating Costs 3.0 3.3 3.6 4.0 4.4 4.8 5.3 5.8 6.4 7.1 7.8 55.6
Total Expense 11.0 117 125 146 155 165 193 205 219 256 272 1963

EBITDA before Franchise fee/levy 154 171 252 258 317 373 395 496 513 545 439 3914
Valuation
EBITDA before Franchise Fee / Levy 154 171 252 258 317 373 395 496 513 545 439 3914
Franchise Fee (tax deductible) $300 (30.0) (30.0) (30.0) (30.0) (30.0) (30.0) (30.0) (30.0) (30.0) (30.0) (300.0)
Franchise Levy (tax deductible) - - - (14.2) (14.2)
Tax 33% 4.8 4.2 1.6 1.4 (06) (24) (31) (65 (7.00 (8.1) (9.8) (255)
Terminal Value @ 12.0x HiHH#

(98) (86) (32 (28 1.2 4.9 6.4 131 142 16.4 ####

Cumulative (9.8) (18.4) (21.6) (24.4) (23.3) (18.4) (12.0) 1.1 154 31.8
[NPV @ Discount Rate of 15% [ 79.7 ]
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