DIRECTORATE OF ENFORCEMENT
Governmant of India, Ministry of Finance, Department of Revenue,
Janmabhoomi Chambers, First Floor, Walchand Hirachand Marg, Mumbai — 1.
022 — 22614011

SCN NO.'T-4/Q’ -B/SDE/R/2011 (SCN-l) {4 n.8) No. T-3/47-B/2010/Part (BCCl-l)

SHOW CAUSE NOTICE

To

1. The Board of Control for Cricket in india
Cricket Centre, Wankhede Stadium,
‘D’ Road, Churchgate,
Mumbai — 400 020

[-/7/ Mr. Lalit Kumar Modi,

Nirlon House, 3" Floor,
Dr. Annie Beasant Road,
Worli, Mumbai

3 Shri N. Srinivasan
' Cricket Centre, Wankhede Stadium,
‘D’ Road, Churchgate,
Mumbai — 400 020

4, Shri M.P. Pandove
Cricket Centre, Wankhede Stadium,
‘D' Road, Churchgate,
Mumbai — 400 020

WHEREAS a complaint under sub-section (3) of Section 16 of the Foreign
Exchange Management Act, 1999 (for short FEMA) has been filed before me against you,
for contravention of the provisions of Foreign Exchange Management Act (as specified in

the enclosed complaint);

On perusal of the said complaint and after considering the cause shown by the
complainant in his complaint bearing number T-3/47-B/201 0/AD(DKS)/Part (BCCIH) dated
13" July, 2011, there appears to be contravention of the following provisions of FEMA, 1999

as specified in the said complaint:

() Noticee No. 1 appear to has contravened the provisions of Section 5 of FEMA, 1999
read with item No. 15 of Schedule 11l to Rule 5 of the FEM (Current Account Transaction)
Rules, 2000, to the extent of Rs.88,48,01,059/-.

(i) Noticees No. 2 & 3 have contravened the above provisions of the Foreign Exchange
Management Act, 1999 in terms of Section 42(1) to the extent of Rs.88,48,01,059/-.

(iii) Noticee No. 4 has contravened the above provisions of the Foreign Exchange
Management Act, 1999 in terms of Section 42(1) to the extent of Rs. 55,43,87,970/-.

You are, therefore required tohshow cause in writing within 30 days of the receipt
57 pi\this notice, as to why adjudication proceedings as contemplated under Section 16 of the
ian Exchange Management Act, 1999 should not be held against you for the aforesaid
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Your attention in this connection is drawn to Rule (4) of the Foreign Exbhange Management
(Adjudication Proceedings and Appeal) Rules, 2000;

In view of the above, you are required to appear either in person or through Legal
Practitioner/Chartered Accountant duly authorized by you to explain and produce such
documents or evidence, as may be useful for or relevant to the subject matter of enquiry;

In case you fail, neglect or refuse to appear before me on the appointed date, the
adjudication proceedings will be initiated against you ex-parte. Reliance has been inter alia
placed on the documents listed in Annexure to the complaint.

Given under my hand and seal on this _27¢ th day of =" July 2011.

(RAJENDRA)
SPECIAL DIRECTOR
aint dated 13" July, 2011



Before the Special Director of Enforcement (Adjudicating Authority)
Directorate of Enforcement, Mumbai.

Complaint under Section 16(3) of Foreign Exchange Management Act, 1999.
F.No. T-3/47/B/2010/AD(DKS)/Part(BCCI-)

In the matter of Investigations against M/s. BCCl and others

D. K. Sinha,

Assistant Director,
.Directorate of Enforcement,

Mumbai Complainant

V/s

1. The Board of Control for Cricket in India
Cricket Centre, Wankhede Stadium,
‘D' Road, Churchgate,
Mumbai — 400 020

2. Mr. Lalit Kumar Modi,
Nirlon House, 3" Floor,
Dr. Annie Beasant Road,
Worli, Mumbai

3. Shri N. Srinivasan,
Hony. Secretary, BCCI
Cricket Centre, Wankhede Stadium,
‘D' Road, Churchgate,
Mumbai — 400 020

4, Shri M.P. Pandove,
Hony. Treasurer, BCCI
Cricket Centre, Wankhede Stadium,
‘D’ Road, Churchgate,
Mumbai — 400 020

5. State Bank of Travancore,
Jaipur Branch,
Ashok Marg, C-Scheme,
Jaipur — 302 001

6. Shri A.K. Nazeer Khan,
Chief Manager,
State Bank of Travancore,
Ashok Marg, C-Schemie,
Jaipur — 302 001 Noticees

Respected Sir,

By virtue of Central Government (Department of Revenue, Ministry of Finance)
Order No. S.0. 1157(E) dated 26-12-2000, the Complainant herein is authorized to file
this complaint before the Special Director of Enforcement, who is the Adjudicating
Authority in terms of Central Government Order No. S.O. 535(E) dated 01-06-2000, to
hold an inquiry against the Respondent-Noticees herein for adjudication of the
contraventions discussed herein below:



1. The facts leading to the filing of this complaint, which are in respect of and limited
to the remittances made by Board of Control for Cricket in India (hereinafter referred to

as BCCI ) to IMG(UK), Ltd in connection with consultancy service provided by the later
to the BCCI , are briefly discussed below:

Background of the case:

1.1 On receipt of certain reliable information, enquiries were initiated by the
Mumbai Zonal Office of the Directorate of Enforcement in the matter regarding the
conduct of Twenty20 cricket tournament known as the Indian Premier League
(hereinafter referred to as IPL) organized by the BCCI . On basis of the above
information, directives under section 37 of the FEMA, 1999 were issued to the BCCI on
29.05.2008 and 14.07.2008 to furnish certain information/details. Vide their lefters dtd.
04.07.2008, 07.08.2008 and 30.10.2009, BCCI furnished certain details. Subsequently
information was received from various sources including Print and Electronic Media
pointing to large scale irregularities in the conduct and functioning of the Indian Premier
League (IPL) necessitating a comprehensive investigation in respect of IPL and its
franchises. In order to conduct a thorough investigation in the matter, documents were
requisitioned from the BCCI, the Franchisees, Media and Commercial rights holder of
the BCCI and the concerned Authorised Dealers. The documents received from the
aforesaid sources were examined in detail. The following paras briefly describe the
background of issues covered by the Complaint.

1.2 The organizational and operational structure of the BCCI was examined and it
was found that the BCCI is registered as a society under the Tamil Nadu ‘Societies
Registration Act, 1975. The scrutiny of the said documents received from BCCI
revealed that the Working Committee of the BCCI in its meeting held on 13.09.2007
decided to launch the Indian Premier League (IPL) which was to be formed as a sub-
committee of BCCI. It was further decided in the said meeting that a Governing Council
would be set up to deal with all matters related with IPL. Shri Lalit Kumar Modi, Vice
President of BCCl was appointed as Chairman and Commissioner of IPL in the said
Working Committee Meeting. In the Annual General Meeting held on 28.09.2007, it was
resolved that Shri N. Srinivasan, Hon. Secretary would open and operate the new bank
account in the name of BCCI-IPL. In the Special General Meeting of the BCCI held on
16.12.2007, the rules and regulations of BCCI| were amended. It was decided that thé
committee to administer the function of IPL would be appointed by the General Body of
the Board. The term of the Office of the members of the Committee would be five years
and would comprise of the Chairman, 04 members appointed by the Board, 03 ex-
cricketers of repute. The Office bearers of the board during their tenure would be the
ex-officio members of the committee. The Special General Meeting also ratified the

appointment of Shri Lalit Modi as Chairman.



1.3 During the course of investigation in respect of IPL, it came to notice that
International Management Group (UK) Ltd. (IMG) , has been appointed by the BCCI for
providing consultancy services to the IPL. The documents received from the BCCI vide
its letter dated 25.06.2010 and 26.07.2010 were examined. Scrutiny of the said
documents inter alia revealed that the BCCl had made payments totaling Rs.
29.73,85,110 to IMG(UK) as Consultancy fees for IPL 2009 as detailed below:

| Sr.No Date Amount (Rs.)
1. 23.05.2009 | 9,20,80,000
| 2. 04.11.2009 | 20,53,05,110
| Total 29,73,85,110

It was further revealed that the BCCI has made several other remittances on account of
consultancy fees to the IMG (UK) Ltd., however, for all these remittances the BCCl had
not made any application to the RBI in relation to procuring of said consultancy services
from IMG (UK) Ltd.

1.4  On preliminary enquiry it was found that the BCCI had made the remittances to
IMG (UK) Ltd. for procuring consultancy service from outside India which required prior
approval of the Reserve Bank of India (RBI) under Section 5 of FEMA,1999 read with
item No. 13 of Schedule lll to the Rule 5 of the FEM (Current Account Transactions)
Rules, 2000 and since it appeared that the BCCI did not appear to have applied for and
. obtained permission from the RBI, a detailed investigation was taken up.

1.5 It may be mentioned that during the course of investigation in the matter various
issues emerged indicating contravention of the provisions of FEMA,1999 by the BCCI
as well as many other entities. The present Complaint deals with the remittances, as
mentioned below, made by the BCCI to IMG(UK) towards consultancy fees for the
years 2008, 2009 and 2010. The other issues including the payments made by the
BCCI to the IMG Group entities along with various other issues concerning BCCI, Shri
Lalit Kumar Modi and other entities are under investigation and are being dealt with
separately. Further complaints, if required, will be issued in respect of the other issues
in due course of time.

2. Details of investigation:

2.1 In order to ascertain the nature of payments made by the BCCI to IMG (UK) Ltd.,
the copies of agreements executed between the BCCI and IMG (UK) Ltd. were
examined. On scrutiny of the said agreements, it came to the notice that International
Management‘Group (UK) Ltd., was incorporated on 23 January 1969 under the laws of
United Kingdom. A Memorandum of Understanding (MoU) was entered into by BCCI
and IMG (UK) Ltd.(IMG) on 13.09.2007, appointing IMG on a sole and exclusive basis
to assist and to provide the services such as to conduct research in respect of the
appropriate structure for the IPL and make recommendations to BCCI, development of a
rights management process in respect of the commercial rights, advice in respect of
those of the Rights which may be 100% owned centrally and the division of the other

3



-

Rights between BCCI and the Franchisees, preparation and execution of marketing
strategies. for the Franchise tender, media Rights, sponsorship Rights, official supplier
Rights, licensing Rights and any other Rights, management of the Franchise tender
process, management of the sale processes in respect of the Rights, preparation and
negotiation of the contracts with the successful Franchisees, sponsors, media and all
other entities which acquire or may be interested in any of the Rights, implementation
and management of the centrally controlled/owned Rights on behalf of the relevant third
parties (sponsors etc.)/running of the eventlogistics, advice and assistance in
connection with the development of any relevant stadia and the finance which may be
necessary in connection therewith etc. From the MoU dated 13" Sept., 2007, it is seen
that the IMG was to receive a consideration for the provision of services, 10 % of the
gross amount of income which is payable during the term. It was further clarified in the
MOU that IMG shall not be entitled to a commission on those revenues/income that are
retained exclusively for the franchisees. Further IMG was appointed to provide the
service for a period from signature of the MoU until the date of the conclusion of the 10"
playing season of the IPL or for a period of 10 years, whichever is Iéter.

22 Subsequently, a Service Agreement was entered into between BCCI and
International management Group (UK) Ltd on 24.09.2009 which superseded the earlier
MOU dated 13.09.2007. As per this agreement, IMG would continue to advise and assist
the BCCI in connection with the structure of the league, League rules and regulations,
the Franchise agreement, the League implementation budget and the Media Rights
agreements. In addition, IMG would continue its work in carrying out or providing the
ongoing execution of the management in respect of the Rights of BCCI and advice in
connection therewith, preparation and execution of marketing strategies for and advice
in connection with any ongoing tender process in respect of Franchise Rights, the
Media Rights and the Commercial Rights and advice and' assistance in the
management of any future Franchise tender process or the sales processes in respect
of the Rights and the ongoing preparation and negotiation, subject to the final decision
of the BCCI, of contracts with the successful Franchisees & the Rights Agreements and
any other contracts with Rights Holders etc. In terms of the ;said agreement, the BCCI
agreed to pay to IMG the sum of :

“(a) in respect of the 2009 IPL Season the sum of Rs. 23 crores being the
invoiced and as yet unpaid balance of the total sum of Rs. 33 crores which the
parties acknowledge is due and payable in respect of said Season pursuant to
the MOU (as varied by the parties), which sum shall be paid immediately upon
signature of this Agreement in accordance with said ;invoices: and

(b) Rs. 27 crores in respect of the 2010 IPL Season and each subsequent
Season during the Representation Period provided that such sum shall increase
by Rs. 1 crore in respect of each Season in which there are nine or 10 Teams
and a further Rs. 1 crore per team in respect of each Season in which there are
more than 10 Teams. This annual sum shall be paid in respect of 2010 to 25%

4
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on each of 1 October 2009, 1 January 2010, 1 April 2010 and 1 July 2010 with
the payments in respect of each subsequent year of the Representation Period
being structured in the same manner (such that in respect of 2011 the 25%
instaliments will be payable on 1 October 2010, 1 January 2011, 1 April 2011 and

1 July 2011 and so on).

23 BCCI further signed an Addendum Agreement on 18.01.2010 with IMG (UK) Ltd.
appointing it as BCCI's preferred agent and representative to advise and assist in
exploitation of the rights and the provision of the services throughout the territory during
the representation period. The agreement further provided that in consideration of the
provision of the services, BCCI will pay to IMG the sum of Rs. 23 crores, being the
involved and as yet unpaid balance of the total sum of Rs. 33 crores which the parties
acknowledged payable. Further, it was agreed that Rs. 27 crores in respect of 2010 IPL
Season and each subsequent Season will be paid to IMG with a provision to increase
by a sum of Rs. 1 crore in respect of each season in which there are 9 or 10 Teams and
by another amount of Rs. 1 crore in case there are more than 10 Teams.

24 The BCCI vide its letter dated 25.06.2010 furnished the following details in

respect of payments made by it to IMG (UK) Ltd. on account of consultancy services
rendered by them:-

Particular INR Dt. Of Payment
IPL 2008 38448000 26™ may 2008
Consultancy 38646000 27™ may 2008
38610000 28" may 2008
38556000 29" may 2008
50753500 30" may 2008
Consultancy 125399589 28™ January 2009
Consultancy 59565508 25" may 2009
Particular INR Dt. Of Payment
IPL 2009
Consultancy 92080000 23" May 2009
205305110 4™ November 2009
IPL 2010
Consultancy 61442550 20" January 2010
19523552 5" February 2010

2.5 Statement of Shri N.Srinivasan, Hon. Secretary of the BCC| was recorded on
08.07.2010 wherein he has interalia stated that the BCCl has not obtained any
permission from the RBI for making remittances to the IMG (UK) Ltd. for the
consultancy services. Further Shri N. Srinivasan during the course of his statement
submitted a list of agreements signed by BCCI with IMG. The list, inter alia, contained
the details of agreements signed with IMG as under:-

- “IMG (UK) Ltd. — Management Consultancy Agreement

1. MoU between B CCI and M/s IMG (UK) Ltd. on 13" September, 2007.



2. Agreement between BCCI and M/s IMG (UK) Ltd. on 24_th September 2009.
3. Agreement between BCCl and M/s IMG (UK) Ltd. on 18" January 2010.”

2.6
Section 37 of the Foreign Exchange Management Act, 1999 on 15 April, 2011 wherein

Further statement of Shri. N Srinivasan was recorded under the provisions of

he inter alia stated that in the meeting of the Working Committee of the BCCI held on
13" September 2007, the Chairman of the meeting informed the members that it was
proposed to start a domestic twenty/20 league called the Indian Premier League. He
further stated that Mr. Lalit Modi had been working on this project for two years and that
Mr. Modi and Mr. Andrew Wildblood of IMG then made a presentation to members
highlighting various issues including the basic structure and financial aspects of the
league. He further stated that in the meeting of the Working Committee on 21% August
2007, it was mentioned by the Chairman that Mr. Lalit Modi had been doing some work
on a domestic twenty 20 league to be followed by an International Twenty 20 league.
Mr. Modi wanted to use the services of IMG which was approved and that Mr. Modi at
that meeting stated that he wanted to take the help of IMG and wanted authority to
appoint them as consultant and the meeting authorized him to work out the modalities of
the appointment. Shri Srinivasan further stated that prior to 21%t August 2007, he didn't
know of IPL and, therefore, had no knowledge about the role entrusted by the BCCI to
IMG.

2.7

information/documents.

A directive dated 21.05.2010, was issued to the IMG to furnish the relevant
IMG, vide its letter dated 01.07.2010, furnished a written
submission along with copies of certain documents. It was stated in the said letter that
International Management Group (UK) Ltd. was a company incorporated under the laws
of United Kingdom and they have no branch/subsidiary company in India. It was further
stated that the company entered into agreements with BCCI for establishment,
commercialization and operation of the IPL event in India. IMG, vide its letter dated
16.07.2010 furnished the details of invoices raised by it on BCCI for IPL events, the

details of which are reproduced below:-

S.No. | IPL Invoice No. | Date Fees Amount Reimbursement | Remarks |
Event of Expenses
Amount |
1 IPL 2663545 14 April 2008 USD 4,790,000 | - |
2008 2664139 23 May 2008 usD 3,789,000 | - Annexure
2666246 07 October 2008 USD 964,000 - C
2668293 01 March 2009 - USD 61,736 ‘
2672544 08 January 2010 - GBP 861.90 |
2 IPL 2668752 09 April 2009 INR 165,000,000 | - _‘
2009 | 2669411 01 May 2009 INR 82,500,000 |- Annexure
2669412 01 July 2009 INR 82,500,000 | - D
2670643 31 August 2009 - GBP 6,452.20
2670853 01 September 2009 | - GBP 3,005.21
3 IPL 2671134 01 October 2009 INR 67,500,000 | -
2010 2672453 01 January 2010 INR 67,500,000 | - Annexure
2673140 01 April 2010 INR 67,500,000 | - E
2674993 01 July 2010 INR 67,500,000 | - ‘
2672786 28 January 2010 - GBP 2595.40 L




28 The invoices raised by IMG (UK) were examined. The invoice No. 2663545 was
raised for an amount of USD 4,790,000 in connection with IPL 2008 agreement with
IMG (UK) Ltd. for fees as per memorandum of understanding dated 13" September,
2007. The invoice was shown as first commission invoice. The invoice No. 2664139
was raised for an amount of USD 3,789,000 for contractual agreement with IMG (UK)
Ltd. for IPL 2008 and the invoice was shown as second commission invoice. The
invoice No. 2666246 for an amount of USD 964,000 was shown as third commission
invoice for IPL 2008 agreement. The aforesaid three invoices were raised by IMG (UK)
Ltd. under the service agreement made by it with the BCCI vide MoU dated 13.09.2007
and the service to be provided by IMG (UK) Ltd. was a consultancy service. Further the
IMG (UK) Ltd. raised invoice No. 2668752 for INR 165,000,000 on account of Indian
Premier League 2009 for 50% of the fee as per agreement. For the purpose of the
same agreement, invoice for 25% of fee for an amount of INR 823500,000 was raised
vide invoice No. 2669411 and for the balance amount of 25% invoice No. 2669412 for
an amount of INR 82,500,000 was raised. In respect of IPL 2010, the total amount
payable was claimed in four equal installments of INR 67,500,000 each respectively
vide invoice Nos. 2671134, 2672453, 2673140 and 2674993.

29 Summons were issued to the officials of IMG (UK) Ltd. Mr. Peter Griffiths, Senior
Vice President and Director of Operation with M/s International Management Group,
appeared in the office on 29.09.2010 and 30.09.2010 and his statement was recorded
wherein he inter alia stated that IMG is a Sports and Media marketing company
involved in the commercialization and creation of sports properties and that IMG (UK)
was contracted by the BCCI to develop the idea of city based professional cricket
league and that IMG was responsible for the sporting and commercial modling of the
league, producing the legal structure and contracts. He stated that for IPL related
matters, he used to interact with Mr. Lalit Modi and Mr. Sunder Raman and that he used
to take instructions from them. Shri Peter clarified that each IPL season is considered
as a separate project by IMG (UK) Ltd. and the services provided to BCCI-IPL as
described in the Service agreement dated 24.09.2009 can be described as Consultancy
services.

2.10 Further, Mr. Andrew Wildblood, Vice President, IMG (UK) Ltd., appeared in this
office on 12.10.2010 and in his statement he explained the services provided by IMG to
BCCI-IPL in relation to the conduct of the Indian Premier League and stated that they
had researched the correct split of rights between those that would be sold centrally by
the BCCI and those to be sold locally by the respective franchises in order to arrive at
the optimum financial position and that all of this would have been educated estimates
of potential value as no precedent existed for the launch of such a league and that it

was this financial research that would have suggested the reserve price that was set for



the first franchise tender. He further stated that the MoU signed with BCCl, sets out
IMG'’s obligations and compensation arrangements as follows:

- Developing the concept for the sporting, commercial and investment structuring
of this league. :

- The preparation and drafting of legal documents necessary for such an
enterprise.

- The sale of the commercial rights and in the case of the media rights, the
preparation of the tender documents.

- The preparation of the tender documents in respect of the sale of the franchises.

- Preparation of the player agreements, the operational rules.

- The implementation of the league.

- Under a separate agreement, the production of the Television coverage.

2.11 A copy of MoU dated 13.09.2007 executed between the BCCI and Intgrnational
Management Group (UK) was submitted in this office by Shri Andrew Wildblood, Vice
President, IMG (UK) Ltd. The MoU appears to be signed by Shri Lalit Modi on behalf of
the BCCl. The said MoU, interalia, recites that the “BCCI wishes to appoint IMG and
IMG wishes to be appointed by BCCI to assist in the establishment, commercialization
and operation of the IPL........... ..” The MoU further lists a range of services to be
provided by the IMG which include conducting research in respect of appropriate
structure for the IPL and to make recommendations to BCCl accordingly and to conduct
research and prepare the foundation documentation regarding constitution of the IPL
and its functioning, to advise regarding allocation of rights between the franchises and
the BCCI. From the terms of the MoU, it is clear that the services to be rendered by
IMG (UK) Ltd. are consultancy services for the purpose of Foreign Exchange
Management (Current Accounts Transactions) Rules, 2000.

212 Summons was issued to the Manager, State Bank of Travancore, Ashok Marg,
C-Scheme, Jaipur and in response to which Shri.A.K.Nazeer Khan, Chief Manager of
the bank appeared in this office on 10.12.2010 and his statement was recorded. In his
statement Shri.A.K.Nazeer Khan submitted letter dated 29.10.2009 of BCCI wherein
the BCCI had requested the bank to remit GBP equivalent to INR 20,53,05,110/- to
International Management Group (UK) Ltd. On being asked about the purpose of this
remittance he stated that normally the request letter is always accompanied by the
Form A2 which in this case was not readily available and that on the request letter the
purpose of remittance has been handwritten in pen as Management Consultancy Fees.
He further stated that while preparing the swift message, the purpose of remittances
must have been obtained from BCCI by the bank official and the same has been
mentioned in the swift message also. Shri. Nazeer Khan also submitted copy of SWIFT
message in respect of remittance of GBP 26,37,188.31 made by the BCCl to IMG, UK
wherein Management Consultancy fees has been mentioned in the remittance
information column. During the course of the statement recorded on 10.12.2010, Shri
AK. Nazeer Khan was asked to furnish the details of remittances made to IMG. Shri
Nazeer Khan submitted the details of 45 remittances made to IMG Group, Cricket South



Africa, etc. In his statement dated 03.02.2011, Shri A.K. Nazeer Khan was asked
whether the Bank's policy permit remittance beyond one million dollar for Consultancy
Services, in response to which he admitted that any current account remittance towards
consultancy fees above US § 1 mn. requires prior approval of the RBI and regarding
remittance of USD 2637,188.31 remitted on 04.11.2009 to IMG UK towards
management consultancy fee was an omission on the part of the Bank in not having
insisted on RBI prior approval because of the mistaken notion that all current account
transactions were within powers of AD and therefore, the particular remittance was put

through in good faith.

213 Further statement of Shri.Nazeer Khan was recorded on 03.02.2011 and he also
submitted copies of A-2 forms in respect of remittances made by BCCI to IMG (UK) Ltd.
in respect of IPL. It is seen from the details of payments remitted to IMG (UK) Ltd. by
the State Bank of Travancore, which were submitted in this office on 10.12.2010 by Shri
A.K. Nazeer Khan, Chief Manager, State Bank of Travancore, Jaipur, that the BCCI had
affected the following remittances in connection with the service agreements executed
by it on 13.09.2007 which was subsequently revised by an agreement executed on

24.09.2009.

Sl. | A2 Date Purpose of usD GBP Equivalentto | Bank Ref# Beneficiary
No remittance INR
1 26.05.08 Contractual 900000.00 38448000.00 | 7061208TT000156 | International
obligation for IPL Management
Group
2 | 27.05.08 | Contractual 900000.00 38646000.00 | 7061208TT000157 | International
obligation for IPL Management
Group
3 | 28.05.08 | Contractual 900000.00 38610000.00 | 7061208TT000158 | International
obligation for IPL Management
Group
4 29.05.08 Contractual 800000.00 38556000.00 | 7061208TT000166 | International
obligation for IPL Management
Group
5 30.05.08 | Contractual 1190000.00 50753500.00 | 7061208TT000166 | International
obligation for IPL Management
Group
8 28.01.09 | Balance Amount 2565983.00 125399589.00 | 7061208TS000338 | International
for IPL 2008 Management
Group
7 | 08.04.09 | Refund of ST 1179515.00 59565508.00 | 7061209TS000077 | International
deducted from Management
party Group (UK) Ltd
8 | 21.05.09 | Towards Fee for 1229044.31 92080000.00 | 7061209TS000147 | International
IPL 2009 Management
Group
9 04.11.09 | Management 2637188.31 | 205305110.00 | 7061209TS000296 | International
Consulting Fee Management
Group (UK) Ltd
10 | 12.01.10 | Agreed Fee for 838806.14 61442550.00 | 7061210TS000009 | Intemnational
IPL 2010 Management
e, Group (UK) Ltd
11 | 02.02.10 | 2™ Instaiment of 264367.66 19523552.00 | 7061210TS000038 | International
agreed for IPL 2010 Management
I Group (UK) Ltd
12 | 12.11.10 | 3" and 4" instalment 1624198.16 | 116471250.00 | 7061210TS000318 | International
of IPL 2010 (agreed Management
fee) Group (UK) Ltd
884801059.00

2.14 During the course of investigation, the Reserve Bank of India vide letter no:
FE.CO.EPD/21954/21.52.001/2010-11 dated 17.03.2011 forwarded a request made to




them by State Bank of Travancore, Jaipur seeking post facto permission of the RBI for
the remittance of GBP 26,37,188.31 made by them to IMG(UK) towards Management
Consulting Fee on behalf of the BCCI. This request was made by the State Bank of
Travancore, Jaipur to the RBI vide their letter no: DGM/RO/ND/185 dated 04.02.2011, a
copy of which was also forwarded along with the above letter of RBI. This request of
State Bank of Travancore, Jaipur was rejected by the RBI as the matter was being
investigated by the Directorate of Enforcement.

215 Summons under the provisions of Section 37 of FEMA, 1999 was issued to Shri
Lalit Kumar Modi vide F.No. T-3/81-B/2008/PKN/AD(DKS)/4137 dated 02hd August,
2010 requiring him to appear in person on 10/08/2010. A fresh Summons was issued
vide F.No. T-3/81-B/2008/PKN/AD(DKS) dated 24th August, 2010 requiring Shri Modi
to appear in person on 07th September, 2010 for tendering evidence and for producing
documents as mentioned in the Schedule thereto. Shri Modi did not appear and failed to
comply with the Summons. Accordingly, for non-compliance of Summons by Shri Lalit
Kumar Modi, a complaint dated 16/09/2010 under section 13 of FEMA, 1999 has been
fled and a Show Cause Notice has been issued to him vide T-4/19-
B/DD(SB)/FEMA/2010 dated 20th September, 2010. Further Summons were issued to
Shri Lalit Modi for his appearance in person 09.12.2010 for tendering evidence.
However, Shri Modi did not comply with the Summons.

3, Regulations:

3.1 Section 5 of the FEMA, 1999 regarding Current Account Transactions reads as
under:

“Any person may sell or draw foreign exchange to or from an authorized person
if such sale or drawal is a current account transaction:

Provided that the Central Government may, in public interest and in consultation
with the Reserve Bank, impose such reasonable restrictions for current account
transactions as may be prescribed.”

The restrictions as mentioned above are provided in the Foreign Exchange

Management (Current Account Transaction) Rules, 2000.

32 Rule 5 0f the Foreign Exchange Management (Current Account Transaction)
Rules, 2000 provides as under:-

“ 5. Prior approval of Reserve Bank.

No person shall draw foreign exchange for a transaction.included in the Schedule Il
without prior approval of the Reserve Bank ;

Provided that this rule shall not apply where the payment is made out of funds held in
Resident Foreign Currency (RFC) Account of the remitter.”

The Schedule Il to Rule 5 provides as under:-

2 SCHEDULE 11l
(See rule 5)
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15. Remittance exceeding US$ 1,000,000, per project, for any

Consultancy service procured from outside India”

3.3 Sub-section 4 of Section 10 of the FEMA, 1999 reads as under:

“An authorised person shall, in all his dealings in foreign exchange or foreign
security, comply with such general or special directions or orders as the Reserve
Bank may, from time to time, think fit to give, and, except with the previous
permission of the Reserve Bank, an authorised person shall not engage in any
transaction involving any foreign exchange or foreign security which is not in
conformity with the terms of his authorisation under this section”.

34 Sub-section 5 of Section 10 of the FEMA, 1999 reads as under:

“An authorised person shall, before undertaking any transaction in foreign
exchange on behalf of any person, require that person to make such declaration
and to give such information as will reasonably satisfy him that the transaction
will not involve, and is not designed for the purpose of any contravention or
evasion of the provisions of this Act or of any rule, regulation, notification,
direction or order made thereunder, and where the said person refuses to
comply with any such requirement or makes only unsatisfactory compliance
therewith, the authorised person shall refuse in writing fo undertake the
transaction and shall, if he has reason to believe that any such contravention or
evasion as aforesaid is contemplated by the person, report the matter to the
Reserve Bank.”

3.5 Section 42 of FEMA reads as under -

(1) Where a person committing a contravention of any of the proviéions of this Act or of
any rule, direction or order made thereunder is a company, every person who, at the
fime the contravention was committed, was in charge of, and was responsible to, the
company for the conduct of the business of the company as well as the company, shall
be deemed to be guilty of the contravention and shall be liable to be proceeded against
and punished accordingly :

Provided that nothing contained in this sub-section shall render any such person liable
to punishment if he proves that the contravention took place without his knowledge or

that he exercised due diligence to prevent such contravention.

(2) Notwithstanding anything contained in sub-section (1), where a contravention of any
of the provisions of this Act or of any rule, direction or order made thereunder has been
committed by a company and it is proved that the contravention has taken place with
the consent or connivance of, or is attributable to any neglect on the part of, any
director, manager, secretary or other officer of the company, such director, manager,
secretary or other officer shall also be deemed to be guilty of the contravention and
shall be liable to be proceeded against and punished accordingly.

Explanation.—For the purposes of this section—

(i) “company” means any body corporate and includes a firm or other association of
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individuals; and
(i) “director”, in relation to a firm, means a partner in the firm.
3.6 AD(MA Series) Circular No. 11, dated 16.05.2000

The Reserve Bank of India has issued clarifications on new Rules and
Regulations framed under FEMA. It provides that to give effect to the provisions
of the Act, the Govt. of India has, among others, made Foreign Exchange
Management (Current Account Transaction) Rules, 2000 under Section 5 read
with section 46 of the Act, and the circular requires all authorized dealers to
carefully study the provisions of the Act, Rules/Regulations/Notifications since all
foreign exchange transactions taking place with effect from 01.06.2000,will be
governed by the provisions of the Foreign Exchange Management Act, 1999.

Para 10 of the circular provides as under —
“The directions contained in this circular have been issued under section 10(4)
and section 11(1) of the Foreign Exchange Management Act, 1999 (42 of 1999)
and these shall come into force from 1t June, 2000. Any contravention or non-
observance of these directions is subject to the penalties prescribed under the
Act.”

4. Result of Investigation:

41 From the aforesaid it is seen that the BCCI entered into an agreement for the
Consultancy Services to be provided from outside India by IMG (UK) under the MoU
dated 13.09.2007 for a period of ten years. It is also apparent from the MoU that the
IMG(UK) Ltd was contracted for providing services to the BCCI from outside India for
the Indian Premier League project from the stage of conceptualization to
implementation till the year 2017. Further, the agreements dated 24.09.2009 and
18.01.2010 refer to IMG obligations which, inter alia, state as under —

“MG shall during the Representation Period provide the services set out in Clauses 4.1
and 4.2 (the “Services”) it being acknowledged that a significant proportion of the
Services constitutes advice provided to the BCCI from outside India using IMG's
intemational expertise and resources. ”

42 Clause 4.1 of the Service Agreement dated 24.09.2009 records IMG (UK) Ltd.,
“having carried out research and advised the BCCI in connection with the formation and
governance of the League.” It further provides that the IMG “shall continue to advise
and assist the BCCI "in respect of specified matters such as structure of the League, the
League rules and regulations, the franchise agreement and any necessary franchise
regulations, the league implementation budget and the media rights agreements. In
addition to the above under Clause 4.2, the IMG was further required to continue its
work relating to management of BCCI rights in respect of various media rights and other
commercial rights. The IMG was further assigned the work of preparation and execution
of marketing strategies, advising and assisting BCCI in future franchisee tender
processes and management of the sale processes in respect of the Rights, preparation

and negotiation of contracts, implementation and management of the sale and delivery
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the Right to Rights Holders, the preparation of a television production specification,
preparation of match day guidelines, provision for hospitality guidelines, management of
the annual player trading window, assistance in creation/development of new
intellectual properties, carrying out research in consultation with BCCI each year to

ascertain improvements in various areas of management and execution of the League

etc.

43 It is evident that in terms of MoU dated 13.09.2007, the BCCI appointed IMG
(UK) Ltd. to assist it in establishment, commercialization and operation of the IPL and
the set of obligations undertaken by IMG (UK) Ltd. were to be executed over a period of
10 years. The IMG vide the said MoU and the agreements dated 24.09.2009 and
08.01.2010 referred above, undertook the obligation of a wide range of interrelated
tasks relating to formation of the IPL and creating an operational framework for the
League and its management and for achieving optimum commercial exploitation of the

various rights during the contract period..

4.4 From the aforesaid, it is clear that the IMG (UK) Ltd. was engaged by the BCCI
for making the IPL Project successful as is reflected from the Minutes of the Working
Committee meeting held on 21.08.2007 which acknowledge a lot of work done by Shri
Lalit Modi on this Project and further records that Shri Lalit Modi pointed out that in
order to make the project successful, it was necessary to take the help of a professional
organization and requested the house to authorize him to workout the modalities for
appointment of M/s IMG as the consultant for the Twenty20 League. Further, the MoU
dated 13.09.2007 and the superseding agreements covered a period from IPL Season-
1 to IPL Season-10 i.e. for a period of 10 years indicating that the duration of the
project for which the services of IMG were contracted was 10 years and each of the
remittance referred above represents payment made by the BCCI for consultancy

services received from outside India for the project of Indian Premier League.

4.5 The agreement between the BCCI and IMG (UK) Ltd. was not for and limited to
any specific IPL season or year but there was a continuity of purpose and all the
interrelated tasks assigned to IMG (UK) Ltd. were aimed at achieving the objectives set
out under the MoU/agreements over the tenure of the agreements. Therefore, under the
said agreement the Indian Premier League was a project within the meaning of item No.
15 of Schedule Il to Regulation 5 of Foreign Exchange Management (Current Account
Transactions) Rules, 2000 (hereinafter referred to as the Rules). Although the terms of
the agreement were revised by agreements dated 24.09.2009 and 18.01.2010
particularly with reference to the consideration payable to the provider of the service i.e.
IMG (UK) Ltd., there was no change in the nature of service which was admittedly a
consultancy service received by the BCCI from outside India. Since IMG (UK) Ltd. was
engaged by the BCCI to provide consultancy service for a period of ten years i.e. from
signature of the MoU until the date of the conclusion of the 10" playing Season of the
IPL or for a period of 10 years, whichever is later, the IPL was a specific project for
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which IMG (UK) Ltd. was appointed by the BCCI to provide the consultancy services
from out side India.

46 The fact that the consultancy service was received from outside India is further
corroborated by the recitals of “IMG Obligations” in the agreements dated 24.09.2009
and 18.01.2010 which acknowledge that a significant proportion of the Services
constitutes advice provided to the BCCI from outside India using IMG's international

expertise and resources.

47 It is seen from the details provided by the State Bank of Travancore, Jaipur
Branch at Para No. 2.11 that the BCCI has effected remittances totaling to Rs.
88,48,01,059/- during the years 2008, 2009 & 2010 towards consultancy services
provided by the BCCI in connection with IPL Season 1, 2 & 3 and from the said
remittance details it revealed that for the purpose of the aforesaid remittances the BCCl

made the following communications with the said Bank :-

(a) Shri N. Srinivasan, Hon. Treasurer, BCCI vide his letter dated 24.05.2008
advised the Bank to remit US $ 47,90,000 through telegraphic transfer by
debiting account No. 57027625920 to International Management Group (UK) Ltd.
For the purpose of the remittance four separate A2 forms were submitted for
amounts of USD 9,00,000/- and one A2 form for USD 11,80,000. The A2 forms
were signed by Shri N. Srinivasan as the Treasurer of BCCI and the purpose of
remittance was shown as “Contractual Obligations for IPL" in all the five forms..

(b) Shri M.P. Pandove, Hon. Treasurer, BCCI vide his letter dated 28.01.2009
advised the Bank to remit US $ 25,65,983 through telegraphic transfer by
debiting account No. 57027625920 to International Management Group (UK) Ltd.
For the purpose of this remittance one separate A2 forms was submitted for an
amount of USD 25,65,983. The A2 form were signed by Shri M.P. Pandove as
the Treasurer of BCCl and the purpose of remittance was shown as “Contractual
Fee for IPL 2008” in the said form.. -

(c) Shri M.P. Pandove, Hon. Treasurer, BCCI vide his letter dated 08.04.2009
advised the Bank to remit US $ 11,79,515 through telegraphic transfer by
debiting account No. 57027625920 to International Management Group (UK) Ltd.
The A2 form was not made available.

(d) Shri M.P. Pandove, Hon. Treasurer, BCCI vide his letter dated 21.05.2009
advised the Bank to remit GBP equivalent to Rs.9,20,80,000/- through
telegraphic transfer by debiting account No. 57027625920 to International
Management Group (UK) Ltd. For the purpose of this remittance one separate
A2 forms was submitted for an amount of GBP equivalent to Rs.9,20,80,000/-.
The A2 form were signed by Shri M.P. Pandove as the Tréasuref of BCC! and
the purpose of remittance was shown as “Contractual Fee for IPL 2009” in the

said form.
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(e) Shri M.P. Pandove, Hon. Treasurer, BCCI vide his letter dated 04.11.2009

(f)

advised the Bank to remit GBP equivalent to Rs.20,53,05,110/- through
telegraphic transfer by debiting account No. 57027625920 to International
Management Group (UK) Ltd. For the purpose of this remittance one separate
A2 forms was submitted for an amount of GBP equivalent to Rs.20,53,05,110/-.
The A2 form were signed by Shri M.P. Pandove as the Treasurer of BCCI and
the purpose of remittance was shown as “Contractual Fee for IPL 2009" in the

said form.

Shri M.P. Pandove, Hon. Treasurer, BCCI vide his letter dated 12.01.2010
advised the Bank to remit GBP equivalent to Rs.6,14,42,550/- through
telegraphic transfer by debiting account No. 57027625920 to International
Management Group (UK) Ltd. For the purpose of this remittance one separate
A2 forms was submitted for an amount of GBP equivalent to Rs. 6,14,42,550/-.
The A2 form were signed by Shri M.P. Pandove as the Treasurer of BCCI and
the purpose of remittance was shown as “Agreed Fee for IPL 2010" in the said

form.

(g) Shri M.P. Pandove, Hon. Treasurer, BCCI| vide his letter dated 02.02.2010

advised the Bank to remit GBP equivalent to Rs. 01,95,23,652/- through
telegraphic transfer by debiting account No. 57027625920 to International
Management Group (UK) Ltd. For the purpose of this remittance one separate
A2 forms was submitted for an amount of GBP equivalent to Rs. 01,95,23,552/-.
The A2 form were signed by Shri M.P. Pandove as the Treasurer of BCCI and
the purpose of remittance was shown as “Contractual Fee for IPL 2010" in the
said form.

(h) Shri M.P. Pandove, Hon. Treasurer, BCCI vide his letter dated 12.11.2010

advised the Bank to remit GBP equivalent to Rs. 11,64,71,250/- through
telegraphic transfer by debiting account No. 57027625920 to International
Management Group (UK) Ltd. For the purpose of this remittance one separate
A2 forms was submitted for an amount of GBP equivalent to Rs. 11,64,71,250/-.
The A2 form were signed by Shri M.P. Pandove as the Tréasurer of BCCI and
the purpose of remittance was shown as “3™ and 4™ Installment- 50% for IPL
2010 (Agreed Fee)” in the said form..

Rule 5 of the Rules requires prior approval of the Reserve Bank for drawal of

foreign exchange fur undertaking a transaction included in Schedule Ill. As per item 15
of the said Schedule Ili, remittance exceeding US$ 10,00,000 per project for any

consultancy service procured from outside India. All the aforesaid remittances amount
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to drawal of foreign exchange for the purpose of procuring consultancy service from
outside India and since prior approval of the RBI was not taken, the transactions appear

to be in contravention of Section 5 of FEMA, 1999 read with item 15 of Schedule Il to
Rule 5 of the said Rules.

49 The BCCI executed the MoU with IMG (UK) Pvt. Ltd. on 13.09.2007. From the
minutes of the opening IPL Governing Council Meeting held on 18.10.2007, it is seen
that the IMG was invited to the meeting and “the MoU signed with IMG was noted”.
From the minutes of the meeting of the Governing Council held on 17.11.2007, it is

seen that the IMG gave a representation on the event implementation for the IPL.

4.10 The minutes of the Governing Council and Working Committee do not show
any discussion about the terms and conditions for the services to be rendered by the
IMG except for the consideration to be paid to IMG (UK) Ltd. Further there was no
discussion about the modality for payment to the IMG.

411 The fact that the nature of services provided by the IMG(UK) Ltd. from outside
India to the BCCI were in the nature of Consultancy Services, is established by the
following :

a) In the Working Committee Meeting of BCCI, held on 21t August , 2007, it was
mentioned that Shri Lalit Modi was authorized to work out the modalities for
appointment of IMG as a consultant for the Twenty20 League.

b) It has been confirmed by Shri N Srinivasan, Hony. Secretary of BCCI, in his
statement dated 15.04.2011 that Shri Modi wanted to take the help of IMG
and wanted authority to appoint them as Consultant.

c) Vide its letter dated 25.06.2010, the BCCI furnished the details of remittances
made to M/s IMG (UK)Ltd. The BCCI refers to these remittances for
payments for ‘Consultancy’.

d) In his statement dated 08.07.2010, Shri N. Srinivasan, Hony. Secretary of

BCCI, referred to the agreements signed with IMG (UK) Ltd. as ‘Management
Consultancy Agreements’.

e) In his statements dated 29.09.2010 and 30.09.2010, Shri Peter Griffiths,
Senior Vice President and Director of Operations, IMG, has confirmed that
the services provided to BCCI-IPL as described in the Service Agreement
dated 24.09.2009 can be described as ‘Consultancy Services'.

f) The agreements dated 24.09.2009 and 18.01.2010. refer to the IMG
obligations which acknowledges that a significant proportion of the Services
constitute advice provided to the BCCl! from outside India using IMG’s
international expertise and resources.

g) In his statement dated 03.02.2011, Shri A.K. Nazeer Khan, Chief Manager,
State Bank of Travancore, admitted that the remittance to IMG UK towards

management consultancy fee was an omission on the part of the Bank in not
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having insisted on RBI prior approval because of the mistaken notion that all
current account transactions were within powers of AD and therefore, the
particular remittance was put through in good faith.

h) Reserve Bank of India vide letter no: FE.CO.EPD/21954/21.52.001/2010-11
dated 17.03.2011 forwarded a request made to them by State Bank of
Travancore, Jaipur seeking post facto permission of the RBI for the
remittance of GBP 26,37,188.31 made by them to IMG(UK) towards
Management Consulting Fee on behalf of the BCCI. This request was made
by the State Bank of Travancore, Jaipur to the RBI vide their letter no:
DGM/RO/ND/185 dated 04.02.2011, a copy of which was also forwarded
along with the above letter of RBI. This request of State Bank of Travancore,
Jaipur was rejected by the RBI as the matter was being investigated by the

Directorate of Enforcement.

412 The aforesaid facts overwhelmingly indicate that the BCCl was a recipient of
consultancy services from outside India under the agreements referred above
executed with IMG (UK) Ltd. '

4.13 From the evidences discussed above, it is evident that during the years
2008, 2009 and 2010, the BCCI, had drawn foreign exchange totally equivalent to
Rs. 88.48,01,059/- for consultancy services procured from outside India which was
rendered to it by the IMG (UK) Ltd. The BCCI had drawn foreign exchange in
excess of US $ 10,00,000 per project which is restricted to that limit as prescribed by
the Central Government under Rule 5 of the FEM(Current Account Transaction)
Rules, 2000 read with item No. 15 of Schedule Il to Rule 5 of the said Rules and the
transaction required prior approval of the Reserve Bank of India. Therefore, BCCI by
making the transactions without prior approval of the RBI, appears to have
contravened the provisions of Section 5 of FEMA, 1999 read with Rule 5 of FEM
(Current Account Transactions) Rules, 2000 read with item No. 15 of Schedule lll to
Rule 5 of the said Rules.

414 Shri Lalit Kumar Modi, Chairman of the Indian Premier League of the
BCCI, was authorized by the BCCI to negotiate with the IMG and he was primarily
responsible for appointing IMG (UK) Ltd. as a consultant. The MoU dated
13.09.2007 was signed by him on behalf of the BCCI. He was fully aware of the
nature of service to be rendered by the IMG (UK) Ltd. In his capacity as the
Chairman of the Indian Premier League, he was responsible to the BCCI for conduct
of its affairs in relation to the IPL and was under a legal obligation to observe the
law. Under the provisions of Section 42 (1) of FEMA, 1999, as Chairman of the
Indian Premier League and because of his knowledge and awareness of the nature
of transactions between the BCClI and IMG, he was responsible for the
contraventions committed by the BCCI by drawal of Foreign Exchange equivalent to
Rs.88,48,01,059/- and remitted to IMG (UK) Ltd. on account of consultancy service
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received by the BCCI from outside India in contravention of Section 5 of FEMA,
1999 read with Rule 5 of FEM (Current Account Transactions) Rules, 2000 read with
item No. 15 of Schedule 11l to Rule 5 of the said Rules.

415 Shri N. Srinivasan, presently Hony. Secretary of the BCCI, had signed the
agreements executed by the BCCI with IMG (UK) Ltd. on 24.09.2009 and
18.01.2010. He was fully aware of the nature of service to be rendered by the IMG
(UK) Ltd. Further, he was the Hony. Treasurer of the BCCI during 2008 and as
Hony. Treasurer, he had forwarded advices to the State Bank of Travancore for
drawal of foreign exchange for remittances to the IMG (UK) Ltd. Further, he had
signed the A2 Forms and declarations in respect of payments made for IPL 2008. In
his capacity as the Hony. Treasurer and Hony. Secretary, he was responsible to the
BCCI for conduct of its affairs and was under a legal obligation to observe the Law.
Under the provisions of Section 42 of FEMA, 1999,as Hony. Tr Treasurer and Hony.
Secretary and because of his knowledge and awareness of the nature of
transactions between the BCCI and IMG, he was responsible for the contraventions
committed by the BCCI by drawal of foreign exchange equivalent to
Rs.88,48,01,059/- and remitted to IMG (UK) Ltd. on account of consultancy service
received by the BCCI from outside India in contravention of Section 5 of FEMA,
1999 read with Rule 5 of FEM (Current Account Transactions) Rules, 2000 read with
item No. 15 of the Schedule Ill to the said Rules.

4.16 Shri M.P. Pandove, presently Hony. Treasurer of the BCCI, during 2009 &
2010, as Hony. Treasurer, had forwarded advices to the State Bank of Travancore
for drawal of foreign exchange for remittances to the IMG (UK) Ltd. Further, he had
signed the A2 Forms and declarations in respect of payments made for IPL 2009 &
2010. In his capacity as the Hony. Treasurer, he was responsible to the BCCI for
conduct of its affairs and was under a legal obligation to observe the Law. Under the
provisions of Section 42 of FEMA, 1999,as Hony. Treasurer and because of his
knowledge and awareness of the nature of transactions between the BCCI and IMG,
he was responsible for the contraventions committed by the BCCI by drawal of
foreign exchange equivalent to Rs.55,43,87,970/- (as listed at SI. No. 6 to 12 of the
chart appearing on Para 2.13 on page 9 of this compliant) and remitted to IMG (UK)
Ltd. on account of consuitancy service received by the BCCI from outside India in
contravention of Section 5 of FEMA, 1999 read with Rule 5 of FEM (Current Account
Transactions) Rules, 2000 read with item No. 15 of the Schedule lll to the said

Rules.

417 The State Bank of Travancore, in dealing in foreign exchange equivalent to
Rs.88,48,01,059/-, as aforesaid, failed to comply with the directions given by the
Reserve Bank of India under AD (MA Series) Circular No. 1'1 dated 16.05.2000
issued under Section 10 (4) and 11 (1) of the FEMA, 1999. Therefore, State Bank of

Travancore, Jaipur Branch, appear to have contravened the provisions of Section 10(4) of
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FEMA read with Section 5 of FEMA and read with item No. 15 of the Schedule Il to Rule 5
of the FEM (Current Account Transaction) Rules, 2000 and also read with AD (MA Series)
Circular No. 11 dated 16.05.2000 (issued under Section 10 (4) and 11 (1) of the FEMA,
1999) to the extent of Rs.88,48,01,059/- and section 10(5) of FEMA, 1999 to the extent of
Rs.88,48,01,059/-.

4.18 Shri A.K. Nazeer Khan, Noticee No. 2, was the Chief Manager of the
Jaipur Branch of the State Bank of Travancore during the relevant period when the
said Bank, engaged in transaction in foreign exchange equivalent to
Rs.88,48,01,059/- in contravention of the above provisions of FEMA, 1999. The
contraventions are attributable to the negligence on the part of Shri A.K. Nazeer
Khan, therefore, appears to have contravened the above proviéions of FEMA, 1999
in terms of Section 42(2) ibid to the extent of Rs.88,48,01,059/-.

5. The investigations pertaining to other issues are being dealt separately

6. The Complainant, therefore, submits:-

I that the above noticees no 1 to 6 appear to have violated the
provisions of FEMA, 1999 as mentioned above, and are liable to penalties
under Section 13(1) of FEMA 1999.

[l It is, therefore, prayed that this complaint may be taken on record
and the noticees no 1 to 6 be dealt with in accordance with law.

]! That the Complainant seeks permission of the adjudicating
authority to refer to and to rely, inter alia, on the documents mentioned in the
“Annexure” to this complaint.

Dated at Mumbai, this /; ) \X day of July 2011 ]

/
(D. K. SINHA)
ASSISTANT DIRECTOR
COMPLAINANT



ANNEXURE

 Memorandum of Understanding (MoU) dated 13.09.2007 between BCCIi and
M/s IMG (UK) Ltd.

2. Agreement dated 24.09.2009 between BCCI and M/s IMG (UK) Ltd.
3. Agreement dated 18.01.2010 between BCCI and M/s IMG (UK) Ltd.

_ Statement dated 08.07.2010 of Shri N. Srinivasan, Hon. Secretary of the
BCCI.

_ Statement dated 15.04.2011 of Shri N. Srinivasan, Hon. Secretary of the
BCCI.

_ Statements dated 12.10.2010 of Mr. Andrew Wildblood, Vice President, M/s
IMG (UK) Ltd..

 Statements dated 29.09.2010 and 30.09.2010 of Mr. Peter Gitiffiths, Senior
Vice President & Director of Operation, M/s International Management Group
(IMG).

. Statements dated 10.12.2010 and 03.02.2011 of Shri AK. Nazeer Khan,
Chief Manager of State bank of Travancore, Jaipur and the documents
tendered thereunder including transaction details, copies of A-2 forms and
BCCl's request letter in respect of remittances made by BCCI to IMG (UK)
Ltd. in respect of IPL, as discussed in Para 2.12 and 2.13 of the complaint.
Minutes of the meeting of the Working Committee of BCCI held on
21.08.2007.

10.Letter dated 25.06.2010 of BCCI and the details of remittances made on

account of Consultancy to M/s IMG (UK) Ltd. furnished under the said letter.

11. Letter dated 01.07.2010 of IMG (UK) Ltd., and the copies of agreements with

BCCI submitted thereunder.

12. List of agreement signed by the BCCI with IMG Group, tendered by Shri N.

Srinivasan, Hon. Secretary, BCCI, under his statement dated 08.07.2010.

13.Reserve Bank of India’s letter No. FE.CO.EPD/21954/21.52.001/2010-11

dated 17.03.2011



ANNEXURE

 Memorandum of Understanding (MoU) dated 13.09.2007 between BCCI and

M/s IMG (UK) Ltd.

2. Agreement dated 24.09.2009 between BCCl and M/s IMG (UK) Ltd.
3. Agreement dated 18.01.2010 between BCCI and M/s IMG (UK) Ltd.
4 Statement dated 08.07.2010 of Shri N. Srinivasan, Hon. Secretary of the

BCCI.

 Statement dated 15.04.2011 of Shri N. Srinivasan, Hon. Secretary of the

BCCI.

_ Statements dated 12.10.2010 of Mr. Andrew Wildblood, Vice President, M/s

IMG (UK) Ltd..

 Statements dated 29.09.2010 and 30.09.2010 of Mr. Peter G¥iffiths, Senior

Vice President & Director of Operation, M/s International Management Group
(IMG).

_ Statements dated 10.12.2010 and 03.02.2011 of Shri A.K. Nazeer Khan,

Chief MAanager of State bank of Travancore, Jaipur under which transaction
details, copies of A-2 forms and BCCl's request letter in respect of
remittances made by BCCI to IMG (UK) Ltd. in respect of IPL, have been
submitted as discussed in Para 2.10 and 2.11 of the complaint.

9. Minutes of the meeting of the Working Committee of BCCI held on

21.08.2007.

10.Letter dated 25.06.2010 of BCCI furnishing the details of remittances made

on account of Consultancy to M/s IMG (UK) Ltd.

11. Letter dated 01.07.2010 of IMG (UK) Ltd., enclosing the copies of

agreements with BCCI for establishment, commercialization and operation of
IPL.

19. List of agreement signed by the BCCI with IMG Group, submitted by Shri N.

Srinivasan, Hon. Secretary, BCCI, under his statement dated 08.07.2010.

13.Reserve Bank of India’s letter No. FE.CO.EPD/21954/21.52.001/2010-11

dated 17.03.2011
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MEMORANDUM OF UNDERSTA N'I)I'N{i )

This Memorandum of Understanding has been eniered into by Board of Control for
Cricket in India (BCCI) of BCCI, Cricket Centre, Wankhede Stadium, D Road, Church

Gate, Mumbai 400020 India and International Managemeni Group (UK) Limited of

McCormack House, Burlington Lane, Chiswick, Londou W4 2T ('IMG™).

WIEREAS:

(A)  BCClis the governing body o cricket irs India and wishes o establish @ 26720
ericket league in India (veferred to in this Memorandum of Understanding
(*MOU"™) as the *“Indian Premier League™ or “IPL™).

(B)  BCCI wishes to appoint IMG and IMG wishes 10 be appointed by BCCI (o
assist in the establishment, commercialisation and operation of the IPL on the
following terms and conditions. '

IT 1S AGREED as follows:

1. IMG Services .
IMG has been appointed on a sole and exclusive basis fo provide the following services
i connection with the IPL (the “Services”).

1.1 IMG shall conduct research in respect of the appropriate structure for the 1P).
and make recommendations lo BCCI accordingly (it being acknowlcdged thas
the final decisions in respect thereof are BCCL's).

1.2 IMG shall research and provide appropriate presentation documentation in
respect of the following:

(1) the meetings in Singapore on 2™ ang 3" September 2007.

(6)  the IPL presentation and press conference which is scheduled to take

place in New Delhi on 13 September (including the preparation of

"~ marketing collateral and press packs in association with BCCJ's PR
agency); and

(c)  any other appropriaic events.
1.3 Once BCCI has decided upon the most appropriate structure for the IPL undsr

advice from IMG, IMG shall conduct rescarch into and prepare the following
[P foundation docuntentation in conneetion with it including;

(a)  the constitution of the IP°L.: ‘ .
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(b)

(c)
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In addition 10 the matiers referred
carry out/provide (as

~ DT

the authority of the Governing Counci) of the IPL;
the structure of (he lournament;

the IPL tournament rules ang regulations:

the franchise {ender docizmenl‘;

the franchise agreement and any hecessary franchise regulations;

the IPL implementation budget.

to in paragraph 1.] - 1.3 above IMG shall
appropriate) the following:

/
y
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. . . . N~
the development of g righls management Process in respect of the f

commercial rights and assets of any kind arising out of (he Pl
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. Franchigt rights ¢
L media yights
L ]

sponsership rights

officjal suppliership rights
licedsing and merchandising rights
stadivm signage rights

¢, ® o

together the “Rights":

advice in respect of those of the Rights which anay be 1009, owned
centrally and the division of the other Rights between BCC) and the
Franchisccs;

the preparation and exccution of' marketing strategics for:

. the Franchise tender

® the medin Rights

° the sponsorship Riglits

c the official supplier Rights
. the licensing Rights

o any other Rights;

the management of the Franchise tender process;

the Mmanagement of the sales processes in respect of the Rights;

the preparation snd negotiation of the contracts with:
. the suceessfyl Franchisces

. sponsors

. the media
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. all other entitics which acquire or may be interested in any ol the
Rights :
, such contracts being, for the purposes of this MOU, “Rights
' N\ Agreements™ and all income of any kind generated therefrom being
\ “Incone” LS ARt :
b Income™y /7 >
) J
- ~
(g the implementation and management of the centrally controlled/owned ' -
%, e 5 5 » of e GEAREY
} b Rights on behall of the relevant third parties (sponsors ete)y s ¢ ¢
j}-\, ;\ ...;:,?-?-Shl‘..-k/f\u’-l,‘/‘v"""""" cpaacd Per ™, /
k‘--‘i‘\‘; / ~\(h)  the preparation of a television production specification:

Q) the development of best practice mateh day guidetines for Franchisecs
and supervision in respect of their cxeeution;

f)) the development of best practice match day media guidelines and
supervision in respect of their execution;

(k) advice and assistance in connection with the development of any
relevant stadia and the finance which may be neeessary in connection
therewith, '

2, Consideration

As consideration for the provision of the Services, IMG shall ‘eccive 10% of the
gross amount of Income which is payable during the Term (as defined helow!.
For the avoidance of doubt IMG shall not be entitled to a commission on thos:?
revenuesthal are retained exclusively by the Franchisees.
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3. Term

* IMG shall be appointed 10 provide the Services for a period from signature of
this MOU until the date of the conclusion of the tenth playing of the IPL, or for a
period of 10 years (the “Term”), whichever is the later.

- 4. General

The parties shall work 1ogether formally to document the above-mentioned
arrangements in a long-form agreement (the “Agreement™) which sha!l be
mutually agreed and entered into as soon as practicable following signature of
this MOU pending the signaturs of which this MOU shall govern 1l
“relationship between the parties. '

42 In the meantime, IMG will provide the services and BCCI will provide the
consideration as provided for under the terms of this MOU which will be legally
binding on the parties
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4.3 The partics shall keep the terms of this MOU confidential.

44  This MOU shall not be capable of assignment or other transfer withou: the
wrilten consent of both partics.

The parties have signed the MOU where indicated below to signify their agreement to
and acceplayyce of its terms.

W= '/ 2007
For and on behalf of /]
BOARD OF CONTROIL, FOR

CRICKET IN INDIA

- I IS | [ & [ /% .
f\””\t 6“ g b / | 2007
For and on behalf of
INTERNATIONAL MANAGEMENT
GROUP (UK) LIMITED

LI¥JLASe/OTOI05979 o
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SERVICES AGREEMENT

THIS AGREEMENT is made between:

0y

@

BOARD OF CONTROL FOR CRICKET 1N INDIA, a socicty registéred under
the Tamil Nadu Societies Act, 1975 and having its héad office at Cricket Centre,
Wankhede Stadium, D Road, Church Gate, Mumbai 400020, India ('BCCI"); and

INTERNATIONAL MANAGEMENT GROUP (UK) LIMITED g company
incorporated in England and having its registered office at McCormack House,
Burlington Lane, Chiswick, London W4 2TH (“IMC") |

WHEREAS:

(A)

(B)

IT IS AGREED as follows:

1!

1.1

{ -
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BCCl is the goveming body for cricket in India and has, through the estzblishment of

‘its Sub-Committee known as IPL, created the League (as defined bclow) and is

responsible for the ongoing operation and organisation thereof togcthcx with the
commercialisation of the Rights (as defined below),

i
i

Having appoiited IMG to assist it in respect of the IPL under the terms of the MOU

BCCI now wishes to appoint IMG to assist BCCI in the execution lPL on the
following terms and conditions

Befinitions and Interpretation

In this Agreement the following words and phrases shall have lhe t following
mcamngs ;

(@)  “BCCI Marks” means the name and logo of BCCI together with such other
intellectual property as is owned by BCCI relaling to the Leagug including
but not limited to what is set out in Schedule 1 together with any other names
and logos as may be notified in vaiting by BCCI to IMG or created by BCCI
in accordance with Clause 9 from time to time in conneetion with lhc League;

(b)  "Broadcaster” means any person permitied 1o broadcast caverage of the
Matches by way of any Media; :

() “Business Day” means a day other than a Saturday or Sunday, on;which the
principal commercial banks located in Mumbai arz open for bu smcss during
normal banking hours

()  “"Commercial Rights” means all commercial rights of any kind ;elalmg lo
the League (other than Media Rights) which are from time to time exploited
centmlly by or'on behalf of BCCI or to which the BCCI is otherwise extitled
in connection with the League including without limitation Franchise Rights,
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sponsorship rights, supplicrship rights and ficensing andior merchandising

Tights;

“Contract Year” medns each period of twelve (12) consecutive months
commencing on each tat January durin g the Representation Period:

“Franchise” means the operation of a Team;

“Franchise¢” means any person who from time to time is granted or
otherwize acquires the right to establish and/or operate a Franchise:from time
to time;

“Franchise Rights" means all rights granted to a person (being retj'crred to in
this Agreement as a Franchisee) to establish and/or cperate a Franchise;

“IMG Group™ means the ultimate parent company of IMG and any company
or entity which is directly or indirectly controlled by such parent company;

“League” means the Indian Premier League, the domestic Twenty/20 cricket
league which has beer established by the BCCIL: ' ‘

“Match” means each and any match played as parl of the Leagua including
without limitation ‘any end oF Season play-off or knock-out matchés or othier
such matches staged by way of the conclusion of the annual Yeague
competition; - :

|
“Media”" means all or any media of any kind wheiher gow known or
subsequently invented or developed including without limitation radio; all
forms of television including without limitation in-flight, ship-at-sea, frze-
over-air, temestrial, satellite, satellite to cable and/or cable (including pay
television), pay-per-view television, near-video-on-demand and | video-on-
demand); and any new media, internet and/or broadband services including
without limitation wireless application protocol (“WAP"), third Eeneration
mobile (3G), short messaging services (SM$), ADSL and/or any other mabile
communications device; |

“Media Rights” means the right to, broadeast, generate and to transmit or
distribute (or procure or licerice the same) any and all audio, audio-visual and
visual images (howsoever croated including but not limited to’ compuler
generated images and graphics) or recordings of or related to Matches by any

Media all of which shall be centrally exploited by BCCI; |

"MOU” means the Memorandum of Understanding signed by the parties on
13 September 2007. ;
“person” means any individua), corporation, partnership, uningorporated
association or other entity of any kind; :

. s
“Player” means any member of any Team; f
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“Representation Perlod” means the entire period of time {not being lirnited
by reference to the duration of any Season) commencing on 1 January 2009
and concluding on the date of the conclusion of the ninth. complete Season
thereafter or, if shorter, the period from the sng,nnlurc of this Agrccmam uati]
its termination in accordance with the provisions hercof:

“Rights” means together the Commercial Rights and the Medn Rights
related to the League;

“Rights Agreement” means any agreement or arangement in wnlmg under
which any person acquires any interest of any kind in any of the R.lghts
together with any renewal, extension or change in writing to' 'my such
agreement or arrangement;

“Rights Holder” means any person whio has acquived any 1merest in any of
the Rights from time to time; |
“Season” means the period from: and including the first Match in any aneual
League competition up to and including the last Match of such annyal League
competition (including any play-off, knock-out or other such matches staged
by way of the conclusion of the annual League competition);

“Services" has the meaning set out in Clause 4;

“Team” means each of the teams which participate in the Le'xguc fTom tims
to time;

“Territory” means the world. |

1.2 This Agreement shall expire at the end of the Representation Period. |

13 * The Schedules form part of this Agreement, ]

1.4 Inthis Agreement:-

|

6] clause headings are included for convenience only and shall not .z{‘fcct its the
construction; and i
(i)  references to Clauses and the Schedules are references to the Ctausu" of and
Schedules to this agreement,
2. Representation

2.1  BCCI hercby appoints IMG as BCCl’s preferred agent and rcpres*ntatwc to advise
and assist in the exploitation of the Rights and the provision of lhc Services
throughout the Territory during the Representation Period.
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3.1

3.2

33

4.1

4.2
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Exploitation of the Rights

IMG is hereby granted the tight and authority to assist BCCI in exploiting th= Rights
during the Representation Period including without limitation making arrangements
for agreements in respect of the Rights, provided that IMG does not have the pawer
to bind or commit BCCI to any agreement or amangement relating to the Ri,g,hts.

It is agreed that all Rights Agveements shall be in writing and executed 'ofy the Hon
Secretary of the BCCI. Ir

BCCI shall supply IMG with a fuli copy of each Rights Agreement Js soolt as

practicable following signature thercof,

IMG’s Obligatlons |i
IMG shall during the Represeatation Period provide the services set out m Clauses
4.1 and 4.2 (the “Services”) it being acknowledged that a significant prdportion. of
the Services constitutes advice provided to the BCCI fiom outside India using IMG's
international expertise and resources, : }

!
Having carried out research and advised the BCCI in connection! with the
formation and governance of the League and IPL, TMG shall continue to advise and
assist the BCCI in connection with the following: '

i
i
|

(@  the structure of the League;

() the League ruies and regulations:
i
(© the Franchise agreements and any necessary franchise regulations;

(@)  the League implementation budget; and i

(e) the Media Rights agreements. i
In addition to the matters referred to in Clause 4.1 above, IMG shall continue its
work in carrying out or providing (as appropristc) the following:
@) the ongoing exccution of the management in respect of the Right:s of BECCT
and advice in connection therewith iucluding, without limitation: ;
i) Franchise Rights; ;
(i)  Media Rights: !
(i)  sponsorship rights: |
(iv)  official suppliership rights; '
(v)  licensing and merchandising rights;
(vi)  stadium signage rights; and ;
(vii) any other rights in relation to the League that may cojxxc-up for
leverage by BCCI in the future -

A
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the preparation and execution of marketing strategies for and amxce in
connection with;

{)  any ongoing tender process in respect of Kranchise Rights;
(i)  the Media Rights; and

({it) the Commercial Rights;

g em e e Rl e

(c) advice and assistance in the management of any fiture I‘ranchj e tender
process; :

(d)  advice and assistancc in the management of the sales processes in rcsp ot of
the Rights; |

(e) the ongoing preparation and negotiation, subject to the final decxsxon of the
BCCI, of: i
(i)  contracts with the successful Franchisees; and ;

(i)  thc Rights Agrcements and any other contracts with nghts Holders;
l

® the implementation and management of the sale and delivery of the Rights
to Rights Holders; i

(8}  the preparation of & television production specification prov;dcd MG
Media is not a bldder for this service; .

(h)  the development of best practice match day guidelines for hzmch;sws and
supervision in respect of their execution; !

(i) the development of best practice match day media gutde] es and
supervision in respect of their execution; {

G advice and assistance in connection with the devclopment of any reievant
stadia and the finance which may be necessary in connéction therewith and,
if requested, the introducticn to the BCCI of third parties who arc involved
in the redevelopment of stadia; i

(k)  advice and assistance in connection with the rules and re’gulati.orfls tefating
to the registration, trading and auction of Players;

O] the creation of and advice and assistance with the “look and feel" eleiments

' in relation to the BCCI Marks generally and, in particular, at ‘my relevant
Stadia; |

i

(m) the provision of hospitality guidelines in relation to the League and
implementation of hospitality in the latter case in a manner to be mutuaily
discussed and agreed; |

()  theprovision of a League handbnok; 1

(©)  advice and assistance in connection with the Player contracts;

(p)  theestablishment and maintenance of the Player registration systein;

Lkmimgversion 7 gl 5
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(@  the managerhent of the annual Player trading window;

@ provision of the requisite manpower that is required to carry out such
activities as are within IMG’s control in connection with the Successful
rupning of the League and Matches including the provision of a fully
staffed office to do the same; at the sole cost of IMG;

(s)  the hiring of whatever yesources are required to fully perfmljm MG's
obligations under this Agreement at the sole cost of IMG; {

® advice and assistance in connection with Anti-Doping and WADA
Compliance Regulations; g

(@)  assistence in the creation / development of new intellectual properties
relating o the League. All such properties created will be the sole property
of BCCL; :

(v)  camyitig out research in consultation with BCCI each ycar to ascertain
improvements in various areas of management and execution of the.
League; !

(W)  development of the strategic brand framework for BCCI and mariage braud
IPL working with the BCCI team, i

{(x)  bringing-in global best practices in building and evaluatiné sporting
properties and related aspects; :

(y)  delivering a post event report at the end of each season and besubject to
review on the performance and delivery of services rendered to BCCL

Non-Competition Covenant

IMG warrants and covenants that néither it nor any of its affiliates (including by
way of being a subsidiary undertaking or a parent company or part of a group of
companies under common ownetship and/or control, including without;limitation
any company in the IMG Group) shall engage, directly or indirectly, as principal or
agent, in the business of the management, representation or exploitation of rights in
relation to any other match or event involving the sport of cricket in India which is
rot conducted by the BCCI without the prior written consent of the BCCI, for the
duration of the Representation Period and for a further period of three years alter
the termination of the Representation Period and notwithstanding the cause ox
reason for termination,

Conslderation

In consideration of the provision of the Services, BCCI will pay to IMG the': sumn oft

(a) in respect of the 2009 IPL, Seasen the summ of Rs 23 crores being thllc invoiced
and as yst unpaid balance of the total sum of Rs 33 crores which the parties
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acknowledge is due and paysble in respect of said Season pursuant to the
MOQU (as varied by the partics), which sum shall be paid immediately upon
signature of this Agresment in accordance with said invoices; and !

(b)  Rs 27 crores in respect of the 2010 IPL Season and each subscquent Season
during the Representation Period prowdcd that such sum shall i mcnaase by Rs
1 core in respect of each Season in which there are nine or 10 Teams and a
filther Rs 1 crore per team in respect of each Season in which therc are more
than 10 Teams. This annual sum shall be paid in respect of 2010 to 25% on
each of 1 October 2009, 1 January 2010, 1 April 2010 and 1 July:2010 with
the payments in respect of each subsequent year of the Representation Pesiod
being structured in the sarae manner (such that in respect of 2011 the 25%
instalments will be payable on 1 October 201021 January 2011, 1 Apnl 2011
and 1 July 2011 and so on).

The above-mentioned annual sums shall in each year be allocated in respect of those
of the Services which are provided in Indid and in respect of those of th'c Services
which are provided from outside India and IMG shall after the end of each Season
inform BCCT of such allocation. |

All sums payable by BCCI to IMG shall be paid together with any acmce tax which
is chargeable thercon and less any deduction for withholding tax that is rcquxr&i to be
made; by'law. In the event that any payment is made net of withholding tax, BCCI
shall deliver to IMG a cettificate of deduction of tax paid in respect of the paymcnt as
soon as practicable afler such payment is made.

IMG shall be responsible for the payment of all of its owri intemal e:;(penscs in
cofmection with this Agreement or the provision by IMG of the Services: hereunder

save where BCCI agrees in writing to bear the cost of any pre-approved ,thlrd party
fees.

I
BCCI Obligations '
i
BCCI shall provide such assistance as IMG reasonably requires in connqcho;x with
the obtajning of any necessary iicences, consents or approvals outside; of MG’
coritrol which relate to the League and which are iiécessary for the provision by IMCG
of the Services. :

Upon receipt of any approach or enquiry from auy third parly in connection with the
possible acquisition by such third party of any Rights BCCI shall at its ‘discretion,
notify IMG in writing of such approtch or enquiry and shall simultancously notify
the third party that IMG has been appointed as BCCIs preferred agent and
representative to discuss the exploitation of the Rights on behalf of BCCL:

BCCI shall subject to availability, make available to IMG such tickets fc:)r Maiches

as IMG shall reasonably request for the purpose of marketing the Rights lo poteatial
Rights Holders.

S




-

P

174

7.5

A

8.1

8.2

8.3

Lhom img version 7 final 8

BCCI shall keep IMG reguladdy and promptly informed of all significant
developments concerning the Rights, the League, each Team and any Franchisee or
potential Franchisee which may be beneficial and helpful or otherwise relevant to
IMG in performing its obligations hereunder. i

BCCI hereby appoints IMG on un exclusive basis to provide the host broadcaster
television production services in respect of the League and each Match for a. period
of a further 5 (five) consecutive Seasons commencing with the 2010 Season on the
same terms and conditions as axe set out in the television production 4grecmcms
entered into by the BCCI with IMG (or IMG group companies) in respect of the
2009 Season (the “Production Agreement™) . In each year the cost shall be the totai
sum paid to IMG in 2009 under the Production Agreement as increased or; decreased
compared to the 2009 Season which will be calculated on the basis of the Production
Agréement. ' !

BCCI shall following the expiry of the Production Agreement not appoint any third
party (or parties) ta provide any of the telavision production services in respect of 1PL
without having negotiated in good faith with IMG for & period of fiot less thar 90
days in respect of the terms upon which IMG might be appointed to provide such
television services in respect of the period of a further 3 Seasons. If after such good
faith negotiations the parties are unable to agree upon said appointment of IMG,
BCCI shall not appoint any third party (or parties) to provide any of the television
production services in respect of the IPL of the period after the expiry of the
Representation Period without first having notified IMG of the terms upon which it
proposes to appoint any such third party and offering IMG not less than 30 days to

decide if it wishes to be appointed to provide the equivalent services upon the same
terms. :

Warranties and Undertakingy

Each party warrants and undertakes to the other that it has and will continue to have
‘full_.au;hprity to enter into this Agreement and to undertake all of the obligatinns on
its part contained in it. i . i

IMG shall not enter into any ageeements, contracts or arrangements with any third
party which will in any way limit or adversely affoct the exercise by BCCI of it's
rights under this Agreement or which will naterially adversely affect the value of the
Rights in any way. ;

The signature of any Rights Agreement by Hon Secretary of the BCCI shall
constitute the BCCI’s acknowledgment and aceeptance of full responsibility for the
contents of any such agreement and agreement by the BCCI that it will not hold
IMG as its authorised agent liable for the subject matter of any agreement, or any
failure by any such Rights Holder to perform its respective obligations under any
such Rights Agreement. :

1
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9. Intellectual Property Rights

The parties agree that the BCCI Marks shall at ail times remain the exclusive property of the
BCCI but IMG is granted a royalty frce licence to use the same during the Represeniation
Peniod to the extent necessary for the proper perfortence of its obligations under this
Agreement, provided that IMG shall not, during the Representation Period or at any time
thereafter, do or omit to do any act whereby the BCCI Marks may be prejudicially affected ox
commercially leveraged by IMG for their benefit. IMG shall assist the BCCI in developing
and crealing such new logos, trade marks or other intellestual property rights rolating to the
League including composite names and 1ogos incorporating the trade marks or brand naries
of Rights Holders as would be béneficial in connection with the exploitation of ihe Rights
hereundet, provided that such new logos, trade marks or other intellectual prop‘ny righls
relating to the League shalt remain the exclusive property ofthe BCCL Any thicd party costs
incwred in conhection with the development or creation of such new intellectual property
and any costs incurred in connection with their protection by copyright, trade mark or other
registration shall be bome by BCCI or the relevant owner of such intellectual property riphts.

10.  Undertakings by IMG

10,1 IMG acknowledges that the content/data material provided by | B("( 1 is
sensitive/valuable and that IMG shal! conduct its operations and processés in a way
that it protects the BCCI’s Intellectual Praperty that are in IMG’s possessxon

102 IMG personnel shall conduct themselves in a professional 111anncr]and shalt
exercise all such skill, care and diligence in performing their obligations under this
Agreement as would be expected from an organisation comparable to IMG which
1§ providing services similar to the Services, |

103 IMG shall at all times act in good faith and in the best interest of BCCI in
petforming this Agreement.

11.  Non Perfermance of Obligations :
11.1  If either party (acting reasonably) believes that the other party has bre wched any
provision of this Agreement in any way whatsoever then it shall within 45 days of
such alleged breach inform the other party and invite the other party to cure the
same {if such breach is remediable) and the parties shall thereafter in 'good faith
attempt to resolve such matter in an amicable fashion within 30 days. If no such
notification is made within said 45 day period then the relevant party shall forfeit
all rights in respect of such matcer (but not any future matters). If after spid 30 day
period such matter cannot be so resolved then it shall be referred to a mediator (the
“Mediator”) who shall be appointed by mutual agreement of the partzes'or failing
such agreement, shall be appointed in the same manner as an arbitrator shall be
appointed in the absence of agreement under The Arbitration and C‘oncx]mtnon Act

1996.
\
\
L~
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11.2 The Mediator shall be required to determine:

Lkm Img versien 7 final 9
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(a) if such alleged breach has ocourred; and, if so

((b)  whether such breach is material; and

(¢)  if, ifit is material, whether it is remediable or not; and ,

(d)  if such breach is aterial and temediable whether it has been ndequately
remedied :,

and in any event to seck lo resclve the matter in dispute. In making any such

determination the Mediator shall invite representations from parties to fhis

agreement in respect of the circurastances surrounding the relevant matter. Each

party shall be entitled to receive a copy of any representation made b)} the other

Party to the Mediator at the same time as the same is/are sent to the Mediator.

The Mediator shall be instructed to act as follows in each case as soon as is

practicable: l

(a)  if the Mediator decides that the alleged breach was both materigl and has
not been cured by the party in default or was both material and irfemedizblo
then he shall notify the partics siroultaneously and the non-dufauitmg party
shall ‘within 30 days of such notification have the right to terqumte this
Agreeraent by miotice (failing which i1§ right to terminate this Agreement as
a result of said breach shall cease to be of any further force or effdct) bus the
termination of this Agreement by the non-defaulting party pursyant to the
exercise of said rights shall be without prejudice to the right of the other
party to refer such matter to arbitration under Clause 18 and: to clgim
damages for wrongful termination and/or any other applicable rcn_xcdy

|
()  if the Mediator decides that there was a breach of this Agreamc'pt but that
such breach was not material (whether such breach was irremediable or
otherwise) then the Mediator shall propose a resolution not! | involving
termination which shall be acted upon by the parties to the ewc]us;on of any
other action or remedy inc udmg termination and the parties shall continue
to perform this Agreement in full but either party shall he entitled 1o refer

such matter to final and binding arbitration under Clause 18; |

(c)  ifthe Mediator decides that therc was no breach of this Agrccmcjxt thew the
patties shall give effect to such decision aud shall continue to pérform this
Agreement in full but either party shall be entitled to refer sucﬂ marter G
final and binding arbitration under Clause 18.

Termination I

I
Eilther party may having foflowed the mediation process under Chmse 11 bl
without prejudice to the other party’s rights under Clause 11.3 (a) temun‘.k, tiig
Agreement with immediate effect by written notice if the other party:

i

i

!
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(3) s determined by the Mediator under Clause 1.3 (a) to have commiited an
irremediable material breach of this Agreement; or

(4)  is determined by the Mediator under Clanse 11.3 (a) both to have (i)
committed a material breach of this Agreement and (ii} failed to have
adequately remedied such breach within 30 days of receipt of a written
notice to do so specifying the breach and referring to this clause.

For the avoidance of douwbt if a party or its Group.Company and/or any owner acts
in any way which has had a material adverse effect upon the reputation ér standing
of the other party or which brings such other party into distepute to a sxgmncant
extent then such circumstances shall be deemed to be a material breach of this
Agreement if so determined by the Mediator in accordance with Clause 1.

Eithier Party may terminate this Agreement with immediate effect by wn.ttcn notice

if: i

(a)  the other Party is stopped, ceased or discontinued, tbm§orad1y or
permanently from petforring this Agreement by virtue of the Court order
for a continuous period of 60 days; or

{b)  the other party is the subject of an Insolvency Event.

BCCI may terminate this Agreement with immediate effect by writteh notice if
there is a Change of Control of IMG (whether direct or indirect) as p result of
which (i) IMG is directly or indirectly controlled by 2 television broadcaster, i)
IMG is directly or indircctly controlled by an entity which has a COIlﬂl(‘l of interest
with the BCCI, or (iif) IMG’s ability to perform. the Services would bq adverssly
affected to a material extent; or (iv) IMG is directly or indirectly controlled by any
of the cricketing boards and/or any orgenizer of cricket (authomcd or
unauthorised). ;

If the ability of one party to perform this Agreement is materially. adversely
affected by an event of Force Majeure which continues for more than 1?0 days fhen
the other party may by giving not less than 60 days® writlen notice termmate this
Agreement. . Néither Party shall be lable for default on account of F orcc Majoure,
Upon occurrence of Force Majenre event that affects the rendering of Serv:c £s by

IMG thereof in accordance with the terms and conditions of this Agreement, either

Party shall promptly notify the other Party in writing of the nature of such cause
and the expected delay. Bither Party shall make its best efforts to salvagé the eveunls
arigsing out of the Force Majeure cvent. In the event the respective Party i is unable to
salvage the sitnation or the disaster caused due to the Force Majeurc event, the
Parties shall mutually discuss and endeavor to recaver from the situation _/ disaster.
IMG shall not be entitled to, in auy event, terminate this Agreement ﬁom 30 days
prior to the start of a Season till 30 days after the completion of the Seusou
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12.6  An Iusolvency Event shall occur in respect of a Party to this Agreement if

12.7

2.8

13.
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(2)  any bona fide petition is presented or any demand under the Act is served
on that party or an order is made ot resolution passed for the winding up of
that party or a notice is issued convening a meeting for the purpose of
passing any such resolution; {

(b)  eny bona fide petition is presented for an administrative order or any notice
of the appointment of or of an intention to appoint an administrator of that
party is filed in court or an administration order or interim order is made in
relation to that party; |

(c)  any administraiive or other receiver or manager is appointed of that party or
of all or auy material part of its assets ‘and/or undertaking ithin the
meaning of the Act or any other bona fide step is taken to enforce any
encumbranices over all or any part of the assets and/or undertaking of that
party; :

. |

(d)  any step is taken by that parly with a view to proposing any kind of
composition, compromise or arrangement involving that party and any of its
creditors, including but not limited to a voluntary arrangement; under the
Act: ' :

(¢)  or anything sirilar occurs under any analogous legislation anywhere in the
world.

For the purposes of this Agreement Control means the power to divsit the

managernent or-policies of any Person, directly and/or indirectly, whether throvgh

the ownership of 50% or more of the economic inerest or voting power of such

Person, through the power to appoint more than half of the board of directors or

similar goveming body of such entity, through contractual arrangements or

otherwise. i

Tennination by mutnal consent

In addition to the events contemplated in clause 12.1, the Parties can terminate this
Agreement by wrilten mutual consent. In this regard, and provided eachi parly has
so agreed in writing the terminating Party will give a 60 day notice period to the
other Party. i

Force Majeure

If either party is prevented, direetly or indirectly, from complying with any of its
obligations under this Agréement by any cause beyond the reasonable contrel of
that party, including, but not limited to fire, flood, industrial action, stike,
earthquake, storm, invasion, war, any acts of terorism, uprising, fcvolution.
compliance witli the law, regulations, or requests of any civil power!or person
acting therefor, or Act of God (cach an event of Force Majeure), then the relevant
obligations shall be suspsnded during the period of such prevention and the

~
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14.3

affected party shall not be in breach of this Agreement as a result of non
perfonmance of its obligations which is due to such event of Forcs Majcure.

Confidentiality

The parties will keep the terms of this Agreement strictly confidential at all times
save for any disclosure required to be made by law or any court or such other
Govemmental authority provided that any party required to make such 'dlsclosme
shall provlde reasonable prior written notice of such requirements to the other

party.

The parties understand and agrec that in the performance of this Agreement, cach

party may have access to or may be exposed to, directly or indirectly, i iprivate or
confidential information of the other party, including, but not limited to, trade
secrets, software programs, know-how, processes, pricing mformahon, customer
mformatlon, marketing and business plaus, technical information and other
information, whether oral, written, graphic, electronic or in machine-readable form

'("Conﬁdentlal Information”). In the case of BCCI, Confidential Informbtion shall

also include any programming or broadcast plans, any promotional stmtegy relating
to Client’s programuing and/or websites, and any web site viser data, Tk}e térms of
this Agreement (but not the fact of the existence of this Agreemcnt) shall also
constitute Confidential Information. j

Each party agrecs that:
; [
(a) all Confidential Information shall remain the exclusive property of the
owner and the receiving party shall not use any Confidential Infox}natlon for
any purpose except in furtherance of this Agreement; i
|
(b) it shall, as-the receiving party, maintain, and use prudent mcthods to cause
© - its employees to maintain, the confidentislity and secrecy of the disclosing
party’s Confidential Information; ;
(¢)  the receiving party may disclose the disclosing party’s C(l)nf’ dential
Information only to those of its cmployees who have a need to lfnow such
information in furtherance of this Agreement; |

(d)  the receiving party may disclose to the disclosing narly 5 subcontmctom
those portions of the Confidential Information as is nucessary for such
subcontractors to perform the work subcontracted to them, pro‘vxded that
each such subcontractor agrees in writing to provisions protectmg such
Confidential Information that are at least as restrictive as those set forth in
this Agreement;

(e)  the receiving party shall sot, and shall use prudent methods (o €nsure thal
its employees, and/or subcontractors do not, copy, publish, dnsclo se to

others or use (other than pursuant to the terms lereof) the Conﬁdcnlxa'
Information; and

Q
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()  the receiving party shall return or destroy all copies of Confidential
Information upon request of the other party. :

144  Confidential Information shall niot include any information to the extent it:
(8)  is or becomes a part of the public domain through no act or omission on the
part of the receiving party; b
(b) s disclosed to third parties by the disclosing party withoul resi_riction on
such third parties; :
{c) is in the receiving partys possession, without actual or céns‘rmctive
knowledge of an obligation of confidentiality with respect théi"eto, ‘at or
prior to the time of disclosure under this Agreement; i
(d)  is.disclosed to the receiving party by a third phrty having no ob'}igat_ion of
confidentiality with respect thereio; :
(e) s independently developed by the receiving party without referdnce fo the
disclosing party's Confidential Information; ‘
® is released from confidential treatment by written corisent of ﬂxe‘idi:s'slosmg
party; or
(2 i8 rcqu'u'eﬂ to be disclosed pursuant to law, court order, subpoena or
governmental authority; provided that the receiving party promp{ly notifies
the other party and makes diligent efforts to_ limit such disciosil.lre- to that
which is reasonably necessary. Notwithstanding the above, any pemunally
identifiable data in Client's possession or control shall be deemed to be
IMG's Confidential Information regardless of whether such information
falls within one of the exceptions listed above. i
15.  Assignment/ Transfer '-
Neither party may assign or transfer to sub-licence any of its rights or obligaticns
inder this agreement without the prior written consent of the other party :
!
16.  Relationship between parties ;
Nothing in this agreement is intended to or shall operate to create a joint:ven'ure or
partnership between the parties, or to authorise either party to obligate dr bind the
other party in any inanner whatsoever. The relationship between the parties is that of
Principal to Principal. |
|
}
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Failure to exercise a Right or Remedy provided by this agreement or by faw does not

constitute a waiver of the Right or Remedy or a waiver of other Rights or Remedics. |

A waiver of a breach of any of the terms of this Agreement does not constitute a
waiver of any other breach or default and shall not affect the other terins of this
Agreement, |

Governing Law and Dispute resolution

This Agreement shall be governed by and construed in accordance with slubs!anlivc
Indian Law. Any dispute, difference or claim that is not seftled within 30 days of the
date on which such dispute, difference or claim is raised arising out of or ynder or in
connection with this Agreement, including the construction, validity, execution,
performance, termination or breach here of shall be referred to Arbitration'wnder The
Atbitration and Conciliation Act, 1996 or any statutory modification or re-gnactment,
then in effect, and conclusively resolved by a sole arbitrator appointed by mutual
consent or, in the absence of such agrecment, pursuant to said Act. Both p';xrtie;-; shall
share equally the costs, fees or other expenses of the sole arbitrator appointed by
themn. -'

The venue of arbitration shall be Mumbai and the arbitration conducted in the

English language. The decision of the Arbitrator shall be in writing and sh%ll e £nal
and binding upon the parties. ‘

The partiés hereby acknowledge and agree that failure to participate in %m’oiu-ation
proceedings or to comply with any request, order or direction of the arbifrator shall
not preclude the arbitrator from proceeding with such.arbitration and ot making a
final award, i

“Either pl_uty'sha.ll be entitled to seek equitable relief from the Courts of Mumbai.

]

Notiees

All niotices under this Agreement shall be in writing and shall be delivered personally
or by fax or by recorder delivery mail addressed to the relevant address sef ous at the
beginning of this Agreement (or such other address as either party may from time {o
time notify to the other party as its address for such purpose). Any such notice shall
be deemed to be received in the case of: |

(@  fax transmission at the time of transmission, the sender (hayin‘g correctly
qansmitted the document), transnirs the fax; I
(b)  recorded delivery mail to a destination in India where it was ;lcsgiatchel.] 43
hours after posting and in the case of posting outside India, five budiness days
after posting :

.

|
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IN WITNESS the partics have signed this Agrecment on the day and date shown below.

%V
For and oﬂ behalf of

BOARD OF CONTROL FOR
CRIC‘{ET IN INDIA.

Forandonbehalfof
INTERNATIONAL MANAGEMENT GROUP
(UK) LIMITED

Lkm img version 7 final 16
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£ THIS ADDENDUM is made this day ol 300") "g
BETWEEN
:
(1) BOARD OF CONTROL FOR CRICKET IN INDIA, a society registered
i under the Tamil Nadu Societies Registration Act, 1975 and having its head
office al Cricket Centre, Wankhede Stadium, ‘D’ Road; Churchgate, Mumbai
.y 400 020, India (BCCT)
5 And
;! (2) INTERNATIONAL MANAGEMENT GROUP (UK)  LIMITED, a
' company incorporated in England and having its registered office at
y McCormack House, Burlington Lane, Chiswick, London W4 2TH (“IMG™)
k




WHEREAS:

(A)

(B)

BCCI is the governing body for cricket in India and has, through the
establishment of its Sub-Committee known as IPL., created the I.cague (as defined
below) and is responsible [or the ongoing operation and organisation thercol
together with the commercialisation of the Rights (as defined below).

Having appointed IMG to assist it in respect of the 1PL under the terms of the
MOU BCCI now wishes to appoint IMG o assist BCCL in the execntion 1171, on
the following terms and conditions

IT IS AGREED as follows:

Definitions and Interpretaiion

[n this Agreement the following words and phrases shall have the following
meanings:

(@)  “BCCI Marks” mcans the name and logo of BCCI together with such
other intellectual property as is owned by BCCI relating o the eague
including but net fimited to what is set out in Schedule 1 together with any
other names and logos as may be notified in writing' by BCCI to IMG or
created by BCCI in accordance with Clause 9 from time to time in
connection with the Leaguc,

(b) * “Broadcaster” means any person permitted to broadcast ccverage of the
Matches by way of any Media;

() “Business Day” means a day other than a Saturday or Sunday, on which
the principal commercial banks located in Mumbai are open. for business
during normal hanking hours

(d)  “Commercial Rights” means all commercial ri ghts of any kind relating to
the League (other than Media Rights) which are from tme tc time
exploited centraily by or on behalf of BCCI or to which the BCCI is
otherwise entitled in connection with the League including without
limitation Franchisc Rights, sponsorship rights, suppliership rights and
iicensing and/or merchandising rights;

(e) “Contract Year” means each period of (welve ( 12) consecutive months
commencing on each st January during the Representation Pe:iod;

(1) = “Franchise” meins the operation of a Teamn:
(8)  “Franchisee” means any person who from time to time is granted or
otherwise acquires the right to establish and/or operate a Franchise from

time to time;

N
5




(h)

0

(k)

M

(m)

()

(0)

(p)

(@

)

“Franchise Rights” mcans all rights granted to a person (being referred to
in this Agreement as a Franchisee) to establish and/or operate a Franchise;

“IMG Group” incans the ultimate parent cormpany of IMG and any
company or entity which is directly or indirectly controlled by such parent
company;

“League” means the Indian Premier League, the domestic Twenty/20
cricket league which has becn established by the BCCI,

“Match” means cach and any match played as part of the League
including without limitation any cnd of Season play-off or knock-out
miatches or other such matches staged by way of the conclusion of the
annual League competition;

“Media” means all or any media of any kind whether now known or
subsequently invented or developed including without limitation radio; all
forms of television including without limnitation in-flight, ship-at-sea, free-
cver-air, terrestszl, satellite, satellite to cable and/or cable (including pay
television), pay-per-view television, near-video-on-demand and video-on-
demand); and any new media, internet and/or broadband services including
without limitation wireless application protocol (“WAP"), third generation
mobile (3G), short messaging services (SMS), ADSL and/or any other
mobile communications device;

“Media Rights” means the right to, broadcast, generate and to transmit or
distribute (or procure or licence the same) any and all audio, audio-visual

~and visual images (howsoever created including but not limited to

computer generated images and graphics) or recordings of or rclated to
Matches by any Media all of which shall be centrally exploited by BCCT;

“MOQ7T)” means the Memorandum of Understanding signed by the parties
on 13 September 2007.

“person” means any individual, corporation, partnership, vriincorporated
association or other entity of any kind,;

“Player” means any mermber of any Team;

“Representaticn Period” means the entire period of time (not being
limis=d by referznce to the duration of any Scason) ccmmencing on 1
January 2009 and concluding on the date of the conclusion ol the ninth
compiete Season therealter or, if shorter, the period from the signature of
this Agreement until its termination in accordance with the provisions
hereof;

“Rights” means tegether the Commercial Rights and-the Media Rights
related to the League:



(s)  “Rights Agrcernent” means any agreement Or arrangement in writing
under which any person acquires any interest of any kind in any of the
Rights together wilh any renewal, extension or change in writing to any
such agreement or arrangement,

® “Rights Holder" means any person who has acquired any interest in any
of the Rights from time to time;

(u)  “Season” means the period from and including the [lirst Match in any
annual League competition up to and including the last Match of such
annual League competition (including any play-off, knock-out ar other
such matches siaged by way of the conclusion of the annual League
competition);

W) “Services” has the meaning set out in Clause 4;

(w) “Team” means each of the teams which participate in the League from
time to time;

(x)  “Territory” means the world.
12 This Agree‘ment shali expire at the end of the Representation Period.
1.3.  The Schedules form part of this Agreement.
1.4  Inthlis Agreement:-

(1) clause headings are included for convenicnce only and shzil not affect its
the construction; and

(i)  references to Clauses and the Schedules are references io the Clauses of
and Schedules to this agreernent.

2. Representation
2.1  BCCI hereby appoints IMG as BCCI's preferred agent and represcatative to

advise and assist in the exploitation of the Rights and the provision of the
Services throughout the Territory during the Representation Period.’

L

Exploitation of the Rights

IMG is hereby granted the right and authority to assist BCCI in exploiting the
Rights during the Representation Period including without limitation making
arrangements for agreements in respect of the Rights, provided thai IMG does not

have the power to bind or commit BCCI to any agreernent or arrangement relating
to the Rights.

W)
—

32 Itis agreed that all Rights Agreements shall be in writing and executed by the
Hon Secretary of the BCCL ‘
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BCCI shall supply MG with a full copy of cacl Righis Agreement as soon as
practicable following signature thereof.

IMG’s Obligations

IMG shall during the Representation Period provide the services set out in
Clauses 4.1 and 4.2 (the “Services”) it being acknowledged that a significant
proportion of the Services constitutes advice provided to the BCCI from outside
India using IMG's international expertise and resources.

Having carried out rescarch and advised the BCCI in connection with the
formation and governance of the I.eague and 11, IMG shall continue 1o advise
and assist the BCCI in connection with the following:

(a) e structure of the T.eague;

(b)  the League rules and regulations;

(c) the Franchise agreements and any necessary franchise regulations;
(d)  the League implementation budget; and

(e)  the Media Rights agreements.

In addition (o the matters referred to in Clause 4. above, IMG shall continue its
work in carrying out or providing (as appropriale) the following:

(a)  the ongoing execuiion of the management in respect of the Rights of
BCCT and advice in connection therewitls including, withou' limitation:
) Franchise Rights;
(i)  Media Rights;
(1ii)  sponsorship rights;
(iv)  official suppliership rights;
(v)  licensing and merchandising rights;
(vi)  stadium signage rights; and
(vii) any other rights in relation to the League that may come-up for
leverage by BCCI in the future

(b)  the preparation and execution of marketing strategies for and advice in
connection with:
(i) any ongoing tender process in respect of Franchise Rights;
(if)  the Media Rights; and '
(ii1)  the Commiercial Ri ghts;

(c) advice and assistance in the management of any future Franchisc tender
process;

(d}  advice and assistance in the management of the sal=s processss in respect
of the Rights;

(e) the ongoing preparation and negotiation, subject to the final decision of
the BCCI, of:
(i contracts with the successful Franchisees: and

-
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(g)
(h)

@

k)

M

(m)

()

(s)

)

()

(i)  the Rights Agreements and any other contracts with- Rights
Holders;

the implementation and management of the sale and delivery of the
Rights to Rights Flolders;

the preparation of a (elevision production specification provided IMG
Media is not a bidder for this service;

the development of best practice match day guidelines for Franchisees
and supervision in respect of their execution

the devclopment of best practice match day media guidelines and
supervision in respect of their execution:

advice and assistance in connection with the development of any relevant
stadia and the finance which may be necessary in connection therewith
and, il requested. the introduction to the BCCT of third partics who are
involved in the redevelopment of stadia;

advice and assistance in connection with the rules and regulations
relating to the registration, trading and auction of Players;

the crcation of and advice and assistance with the “look and feel”
elements in relation to the BCCI Marks generally and, in particillar, at
any relevant Stadia;

the provision ol "hospitality guidelines in relation to the League and
implementation of hospitality in the latter case in a manner to be
mutually discussed and agreed;

the provision of a League handbook;

advice and assistance in connection with the Player contracts;

the establishment and maintenance of the Player registration system;

the management of the annual Player tradin ¢ window;

provision of the requisite manpower that is required to carry out such
activities as are within IMG's control in connection with the successful
running of the League and Matches including.the provision of a fully

staffed office to do the same, at the sole cost of IMG;

the hiring of whatever resources are required to fully perform IMG's
obligations under this Agreement at the sole cost of IMG;

advice and assistance in comnection with Anti-Doping and WADA
Compliance Regulations;

assistance in the creation / development of new intellectual properties
relating to the League. All such properties created will be the sole
property of BCCl:

[
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|
(v)  carrying out research in consultation.wjth BCCI each year to ascertain
improvements in various areas of management and execution of the
League;
} .
(w) development of the strategic brand framework for BCCI and manage
brand IPL working with the BCCI team;

(x)  brnging-in global best practices in building and cvaluating spetting
propertics and related aspects:

(y)  delivering a post cvent report al the end of each scason and he sabicel (o
review on the pesformance snd defivery of services rendered o 3CCTL

Non-Competition Covenant

IMG warrants and covenanis that neither it noi any ol its affiliates (ncluading by
way of being a subsidiary undertaking or a parent company or part of a group of
companies under common ownership and/or control, including without
limitation any cornpany in the IMG Group) shall engage, directly or indirecily,
as principal or agent, in the business of the ranagement, represen‘ation or
exploitation of rights in rejution to any other match or event involving the sport
of cricket in India which is not conducted by the BCCI without the prior writlen
consent of the BCCI, for the duration of thé Representation Period and for a
further period of three years after the termination of the Representition Period
and notwithstanding the cause or reason for termination,

Consideration

In consideration of the provision of the Services, BCCI will pay to IMG the sum
of:

(a) in respeet of the 2069 1P Season the sum s 23 crores being the invoiced

and as yet unpaid biTAnCC OF he total sum of RS 15 ctores which he parties
acknowledge is due and payable "IN Tespeet OF sain Scason pursuant 1o tie
MOU (as varied by the parties), which sum shal! be paid immediately upon
signature of this Agreement in accordance with said invoices; and

(b) (Rs 27 crores in respect of the 2010 IPL, Season and each subsequent Season
during Me Representation Period provided that such sum shall increase by Rs 1
core in respect of each Season in which there are nine or 10 Teamns and a further
Rs'1 crore per team in respect of each Season in which there are more-than 10
Teams. This annual sum shall be paid in respect of 2010 to 25% on each of |
October 2009, 1 January 2010, 1 April 2010 and 1 July' 2010 with the payments in
respect of each subsequent year of the Representation Period being structured in
the same manner (such that in respect of 2011 the 25% instalments will be
payable on 1 October 2010, [ January 2011, 1 April 2011 and | July 20171 and so
on).

The above-mentioned arnual sums shall in each vear be allocated in respect of
those of the Services which are provided in India and in respect of those of the
Services which are provided from outside India and IMG shall after rhe end of
each Season inform BCCT or such allocation,
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6.4

7.1

12

7.3

74

7.5

1.6

All sums payable by RCCI to IMG shall be paid together with any service tax
which is chargeable thercon and less any deduction for withholding tax thal is
required to be made by law.  In the event that any payment is imade net of
withholding tax, BCCT shall deliver to IMG a certificate of deduction of tax paid
in respeet of the paymenl as soon as practicable alier such payment is made,

IMG shall be responsible for thé payment of all of its own internal expenses in
connection with this Agreement or the provision by IMG of the Services
hereunder save where BCCl agrees in writing to bear the cost of any pre-approved
third party fces.

BCCI Obligations

BCCI shall provide such assistance as TMG reasonably requires '’ connection
with the obtaining of any necessary licences, consents or approvals outside of
IMG's control which relate to the League and which are necessary for the
provision by IMG of the Services.

Upon receipt of any approach or enquiry from any third party in connection with
the possibie acquisition by such third party of any Rights, BCCI shall at its
discretion, mnotify IMG in -writing of such approach or enquiry and shall
simultaneously notify the third party that IMG has been appointed as BCCI's
preferred agent and representative to discuss the exploitation of the Rights on
behalf of BCCI. '

-BCCI shall subject to availability, make available to IMG such tickets for

Matches as IMG shall reasonably request for the purpose of marketing the Rights
to potential Rights Holders.

BCCI shall keep IMG regularly and promptly informed of all significant
developments concerning the Rights, the League. each Team and any Franchisee
or potential Franchisee which may be beneficial and heipful or otherwise relcvant
to IMG in performing its obligations hereunder,

BCCI her¢by appoints MG on an exclusive basis to provide the host broadcaster
television production services in respect of the League and each Match for a
period of'a further 5 (five) consecutive Seasons commencing with . the 2010
Season on the samc terms and conditions as are set out in the lelevision
production agreement entered into by the BCCI with IMG (or IMG group
companies) in respect of the 2009 Season (the “Production Agreement). In each
year the cost shall be the total sum paid to IMG in 2009 under the Production
Agreement as increased or decreased compared to the 2009 Season which will be
calculated on the basis of the Production A greement,

BCCI shall following the expiry of the Production Agreement not appoint any
third partyf(or parties) to provide any of the television production services in
respect of TP without having negotiated in good fzith with IMG for a pericd of
not less than 90 days in respect of the terms upon which IMG might be appointed
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to provide such television scrvices in respect of the period of a further 3 Seasons.
If after such good faith negotiations the parlies are unable to agree upon said
appointment of IMG, BCCI shall not appoint any third party (or parties) to
provide any of the teievision production services in respect of the IPL of the
period zfter the expiry of the Representation Period without first having notified
IMG of the terms upon which it proposes to appoint any such third party and
offering IMG not less ihan 30 days to decide if it wishes to be appointed to
provide the equivalent services upon the same termns.

3. Warrantics and Underiakings

B Each party warrants and undertakes to the ather that it has and wiil continue to
have [ull authority te enter into this Agreement and to undertake all of the
obligations on its part contained in il.

8.2 IMG shall not enter inis any agreements, contracts or airangements with any third
party which will in any way limit or adversely affect the exercise by BCCI of it’s
rights under this Agreement or which will materially adversely aftect the value of
the Rights in any way.

~
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The signawre of any Righis Agrecrment by Hon Sceretary of the BCCT shall
constilute the BCCI's ueknowledgment and acceptance of full responsibility for
the contents of any such agreement and agreement by the BCCI that it will not
hold IMG as its autheised agent liable for the subject matter of 2ny agreement,
or any failure by any-such Rights Holder to perform its respective obligations
under any such Rights A greement.

D

L Intellectual Property Hights

The parties agree that the BCCI Marks shall at all times remain the exclusive property of
the BCC1 but IMG is granted a royalty free licence to use the same during lhe
Representation Period 1o the extent necessary for the proper performance of its
obligations under this Agrecement, provided that IMG shali not. during the
Representation Peried or at «ny time thereafter, do or omit to do any act whereby the
BCCI Marks may be prejudizially affected or commeicially leveraged by IMC for their
benefit. IMG shall assist the 3CCI in developing and creating such new logos, trade
marks or other intellectual property rights relating to the Teague including composite
names and logos incorporating the trade marks or brand names of Righte Holders as
would be beneficial in connection with the exploitation of the Rights hereunder, provided
that such new logos, trade marks or other intcllectual property rights relating to the
League shall remair: the exclusive property of the BCCI. Any third party cests incurred
in connection with the development or creation of such new intellectual property and any
costs incuwrred in cornnection with their protection by copyright, trade mark or other

registration shall be borne by BCCI or the relevant owner of such intelleciual property
rights.

10.  Undertakings by IMG

10.1 IMG ackuowledges that the content/data material provided by BCCI is
sensitive/valuable and that IMG shall conduct its operations and processes in a

way that it protects the BCCI's Intellectual Property that are in IMG's
possession.




10.2

10.3

11.

11.2

113

IMG personnel shall conduct theniselves in a professional manner and shall
exercise all such skill, care and diligence in performing their obligations under
this Agreement as would be cxpected from an organisation comparable to IMG
which is providing services similar to the Services.

IMG shall at all times act in good faith and in the best interest of BCCI in
performing this Agreemicnt.

Non Performance of 114G Obligations

If cither party (acting reasonably) believes that the ohier party has hreached any
provision of this Agreement in any way whatsoever then it shall within 45 days
of such alleged breach inform the other party and invite the other paity to cnre
the same (if such breach is remediable) and the partics shall thereafter in good
faith attempt (o resolve such matter in an amicable fashion within 30 duys. 1l no
such notification is made within said 45 day period then the rclevant party shall
forfeit all rights in respect of such matter (but not any futurc matters). If after
said 30 day period such natter cannot be so resolved then it shall be referred to
a mediator (the “Mediator’) who shal! be appointed by mutual agrecment of
the parties or, failing such agreement, shall be appointed in the same manner as
an arbitrator  shall be appointed in the absence of agreement vnder The
Arbitration and Conciliation Act 1996.

The Mediator shall be 1¢quired (o determine:

() if such alleged breach has occurred; and, if s¢

(b), whether such breach is matenial; and

(c) if, if it is material, whether it is remediable or not; and

(d) if such breach is muterial and remediable whether it has been adequately
remedied

and in any event to seck to resolve the matter in dispute. In making any such
determination the Mediator shall invite representations from pardes to this
agreement in respect of the circumstances surrounding the relevant matter. Each
party shall be entitled (o receive a copy of any representation made by the other
Party to the Mediator at the same time as the same is/arc sent to the Mediator,

The Mediator shall be insvucted to act as follows in each case #s soon as is
practicable:

(a) if the Mediator decides that the alleged breach was both material and has not
been cured by the party in default or was both material and irremediable then he
shall notify the parties simultaneously and the non-defaulting party shall within
30 days of such notification have the right to terminate this Agreement by notice
(failing which its right to terminate this Agrezment as a result of said breach
shall cease to be of any further force or effect) bul the termination of this
Agreement by the non-defaulling party pursuant to the exercise of said rights
shall be without prejudice to the right of the other party to refer such matter to
arbitration under Clause 8 and to claim damages for wrongful termination
and/or any other applicatle remedy:



12

12.1

(b) if the Mediator decides that there was a breach of this Agieernent but that
such breach was not material (whether such breach was irreinediable or
otherwise) then the Mediator shall proposc a resolution not involving
termination which shall be acted upon by the parties to the exclusion of any
other action or remedy including termination and the parties shall continuc to
perform this Agreement in full but either party shall be entitled to refer such
matter to final and binding arbitration under Clause 18;

(c) if the Mediator decides that there was no breach of this Agreement then the
parties shall give effeci lo such decision and shall continue to perform this
Agreement in full but cither party shall be entitled to refer such matter to final
and binding arbitration under Clause 18.

Termination

Either party may having fcllowed the mediation process under Clause 1} but
without prejudice to"the other party’s rights under Clause 11.3 (a) ‘erminate

this Agreement with immediate effect by written notice if the other party:

12.2

12.3

(a) 1s determined by the Mediator under Clause 11.3 (a) to have committed
"an irremediable material breach of this Agreement; or

(b) is detcrmined by the Mediator under Clause 11.3 (a) both to have (i)
committed a material breach of this Agreement and (ii) failed to have
adequately remedied such breach within 30 days of receipt of a written
notice 16 do so specifying the breach and referring to this clause.

For the avoidance of doubt if a party or its Group Company and/or any owner
acts in any way which has had a material adverse effect upon the reputation or
standing of the other pirty or which brings such other party into disrepute o a
significant extent then such circumstances shall be deemed to be a material
breach of this Agreement if so determined by the Mediator in accordance with
Clause 11..

Either Party may terminate this Agreement with immediate cffect by written
notice if

(a) the other Parly is stopped, ceased or discontinued, temporarily or
permanently from performing this Agreement by virtue of the
Court order for a continuous period of 60 days. or

(b)  the other party is the subject of an Insolv ency Event.

BCCI may tenminate this Agreement with immediate ofect by wrillen notice if
there is a Change of Coritrol of IMG (whether direct or indirect) as a result of
which (i) IMG is directly or indirectly controlled by a television broadcaster, (i)
IMG is directly or indirectly controlled by an entity which has a conflict of
interest with the BCCI, or (ii1) IMG's ability to perform the Services would be



adversely affected to a matcrial extent; or (iv) IMG is directly or indirectly
controlled by any of the cricketing boards and/or any organizer of cricket
(authorised or unauthorised).

12.4 If the ability of one party to perform this Agreement is materially adversely
affected by an event of Force Majeure which continues for more than 120 days
then the other party imay by giving not less than 60 days’ written notice
terminate this Agreement. . Neither Party shall be liable for default on account
of Force Majeure. Upon occurrence of Force Majeure event that affects the
rendering of Services by IMG thereof in accordance with the terms and
conditions of this Agreement, either Party shall promptly notify the other Party
in writing of the naturc of such cause and the expected delay. Either Party shall
make its best efforts to salvage the events arising out of the Force Majeure
evenl. In the event the respective Party is unable to salvage the situation or the
disaster caused due to the Force Majeure event, the Parties shall mutually
discuss and endeavor to recover from the situation / disaster.

12.5 IMG shall not be entitled to, in any event, terminate this Agreement from 30
days prior to the start of a Season till 30 days after the completion of the Season.

12.6 An Insolvency Event shall occur in respect of a Parly (o this Apreement if:

(a)  any bona fide petition is presented or any demand under the Act is served
on that party or an order is made or resolution passed for the winding up
of that party or a notice is issued convening a meeting for the purpose of
passing any such resolution: :

(b) “any bona fide pctition is presented for an administrative order or any
notice of the appointment of or of an intention w0 appoint an
administrater of that party is filed in court or an administration order or
interim order is imade in relation to that party;

(c)  any administrative or other receiver or manager is appointed of that party
or of all or any material part of its assets and/or undertaking within the
meaning of the Act or any oiher bona fide step is taken to enforce any

encumbrances over all or any part of the assets and/or underiaking of that
party;

(d) any step is taken by that party with a view to proposing any kind of
composition, compromise or arrangement involving that party and any of

its creditors, inciuding but not limited to a voluntary arrangement under
the Act;

(e)  or anything similar occurs unpder any analogous legislation anywhere in

the world.

127 For the purposes of this Agreement Control means the power to direct he
management or policies of any Person, directly and/or indirectly, whether
through the cwnership of 50% or more of the economic interest or voting power
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of such Person, througiy lhic power to appoint more than half of the board of
directors or similar governing body of such entity, through coniractual
arrangements or otherwise.

12.8  Termination hy mutual consent

In addition to the events contemplated in clause 12.1, the Parlies can teeminate
this Agreemenl by writicn mutual consent. In this repard, and provided cach
party has so agreed in writing the terminating Party will give a 60 day notice
period to the other Parly.

13 Force Majeure

If either party is prevented, directly or indirectly, from complying with any of its
obligations under this Agreement by any cause beyond the reasonable control of
that party, including, but not limited to fire, Flood. industrial action, strike,
earthquake, storm, invasion, war., any acts of terrorism, uprising, revolution,
compliance with the law, regulations, or requests of any civil power or person
acting therefor, or Act of God (each an even: of Force Majeure), then the
relevant obligations shall be suspended during the period of such prevantion and
the affected party shall not be in breach of this Agreement as a result of non
performance of its obligations which is due to such event of Force Maizure,

14 Confidentiality

14.1 The parties will keep the terms of this Agreement strictly confidential at all
times save for any disclosure required to be made by law or any court or such
other Governmental authority provided that any party required to make such

disclosure shall provide reasonable prior written notice of such requirements to
the other party.

14.2  The parties understand and agree that in the performance of this Agreement,
each party may have access to or may be cxposed (o, directly or indirectly,
private ¢r confidential information of the other party, including, but not lirnited
to, trade secrets, software programs, know-how, processes, pricing information,
customer information. marketing and business plans, technical information and
other information, whethey oral, written, graphic, electronic or in machine-
readable form ("Confidential Information®). In the case of BC(C],
Confidential Information shall also include any programming oy broadcast
plans, any promotional strategy relating to Client’s programming and/or
websites, and any web site user data. The terms of this Agreement (but not the

fact of the existence of this Agreement) shall also constitute Confidential
Information.




14.3

14.4

Each party agrees that:

(@)  all Confidential Information shall remain the exclusive property of the
owner and the receiving party shall not use any Confidential Information
for any purpose except in furtherance of this Agreement;

(b) it shall, as the recciving party, maintain, and use prudent mcthods to
cause its employees to maintain, the confidentiality and secrecy of the
disclosing party’s Confidential Information;

()  the receiving party may disclose the disclosing party’s Confidential
Information only to those of its employees who have a need to know such
information in furtherance of this Agreement;

(d) - the receiving party may disclose to the disclosing party's subcontractors
those portions of the Confidential Information as is necessary for such
subcontractors Lo perform the work subcontracted to them, provided that
each such subcontraclor agrees in wriling to provisions protecting such
Confidential Information that are at least as restrictive as those s=t forth
in this Agreement;

(e) the receiving party shall not, and shall use prudent methods t ensure that
its employees, and/or subcontractors do not, copy, publish, disclose to
others or use (other than pursuant to the terms hereof) the Confidential
Information; and

® the receiving party shall return or destroy all copies of Confidential
Information upon tequest of the other party.

Confidential Information shall not include any information (o the extent it:

(a)  is or becomes  part of the public domain through no act or onission on
the part of the rece:ving party;

(b) s disclosed (o third parties by the disclosing party without restriction on
such third parties:

(¢} is in the receiving party's possession, withou! actual or constructive
knowledge of an obligatior of confidentiality with respect thereto, at or
prior Lo the time of disclosure under this Agreement;

(d)  isdisclosed to the receiving party by a third party having no obligation of
confidentiality with respect thereto;

(e)  is independently developed by the receiving party without refercnce to
the disclosing party's Confidential Information:

() is released from confidential treatment by written consert of the
disclosing party: or

=
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18.1

18.2

18.3

(g) is required to be disclosed pursuant to law, court order, subpoena or
governmental zuthority; provided that the receiving party promptly
notifies the other party and makes diligent efforts to limit such disclosure
to that which is rcasonably nccessary. MNotwithstanding Lhe above, any
personally identifiable data in Client's possession or contrel shall be
deemed to be IMNGG's Confidential Information regardless of whether such
information falls within one of the exceptions listed above.

Assignment/ Transfer

Neither party may assign or transfer to sub-licence any of its rights or obligations
under this agreement without the prior written consent of (he other party

Relationship between rarties

Nothing in this agreement is intended to or shall operale to create a joint venture
or partnership between the parties, or o authorise cither party to oblipate or bind
the other party in any manner whatsoever. The relationship between (ke parties is
that of Principal to Principal.

Non- Waiver

Failure to exercise a Right or Remedy provided by this agreement or by iaw does
not constitute a waiver of the Right or Remedy or a waiver of other Rights or
Remedies. A waiver of a breach of any of the icrms ol this Agreemeni does not
constitute a waiver of any other breach or default and shall not affect the other
terms of this Agreement. '

Governing Law and Dispute resolution

This Agreement shall be governed by and constued in accordonce with
substantive Indian Law. Any dispute, difference or claim that is not sertled within
30 days of the date on which such dispute, difference or claim is raised arising out
of or under or in connection with this Agreement, including the construction,
validity, execution, performance, termination or breach here of shall b r=ferred to
Arbitration under The Arbitration and Conciliation Act, 1996 or any statutory
meadification or re-enactrnent, then in effect, and conclusively resolved by a sole
arbitrator appointed by mutual consent or, in the absence of such ‘agrecment,
pursuant to said Act. Both parties shall share equally the costs, fees or other
expenses of the sole arbitrator appointed by them.

The venue of arbitration shall be Mumbai and the arbitration concucted in the

English language. The decision of the Arbitrator shall be in writing and shall be
final and binding upon ths parties.

The parties Jiereby acknowledge and agree that failure (o participate in atbitration
proceedings or to comply with any request, order or direction of the arbirator
shall not preclude the arbitrator from proceeding with such arbimation and or
making a final award.
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18.4  Either party shall be entitled to seek equitable relief from the Courts of Mumbai.
19  Notices

All notices under this Agreement shall be in writing and shall be delivered
personally or by fax or by rccorder delivery mail addresscd to the relevant address
set out at the beginning of this Agreement (or such other address as either party
may from time to time notify to the other party as its address for such purpose).
Any such notice shall be deemed to be received in the case of:

(a) fax transmission at'the time of transmission, the sender (having correctly
transmitted (he document), transmits the fax:

(b) recorded delivery mail to a desiination in india where it was despatched 48
hours after posting and in the case of posting outside India, five business

days after posting

IN WITNESS the parties have signed this Agreement on the dav and date shown below.
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For and on behalf of
BOARD OF CONTROL FO®R,
CRICKET IN INDIA

/ AT L 7 14 )
[ﬂ/\f\\.-é /"v’ = C’“?:\D A8 Jannan, "(")g;b

FFor and on behalf of k \ J
INTERNATIONAL MANAGEMENT GROUP “
(UK) LIMOTED




hFurther Statement of Shri. N Srinivasan, Hony. Secretary, BCCI recorded |
under sectién 37 of the FEMA 1999 on 8th July 2010 in continuation of his
statement dated 7" July 2010.

As undertaken by me in my statement dated 7™ July 2010, | N Srinivasan am
appearing before you today i.e., 8" July 2010 to give my further statement. | take
Oath that | will state the truth and nothing else.

o
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Oa\*ch takpn QOath Administered

( N Srinivasan) D h$1y&\‘:—¢¥>

| have once again been explained section 37 of the FEMA 1999 and | have
understood that giving false statement is an offence. | am therefore giving my
further statement as under:

As undertaken by me | am producing the following

1. List of agreements signed with IMG

2. Details of amounts received from Franchisees towards Performance
Deposit. )

3. List of various contracts in respect of different rights sold by {PL

4. Copies of e-mails dated 6" April 2009 and 7™ April 2009 exchanged by me
with Mr. Sundar Raman, Mr. Lalit Modi’s reply, Mr. Shashank Manohar’s
observations thereon and my reply to Mr. Lalit Modi.

5. Copies of Minutes of the Governing Council Meetings as per the attached
list.

| have put my dated signatures on all of the above for the purpose of
identification.

Question 1: Please explain the method by which the various properties of IPL
were valued?

Generally value was discovered through the Tender process. However, we have
noticed instances where such tender process was not followed by Mr. Lalit Modi.

Question 2: It is noticed that in case of certain tenders a minimum/reserve
amount was stipulated. Please explain the basis for arriving at this amount?
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The base / reserve price to be put were always suggested by Mr. Lalit Modi as
far as IPL was concerned. In the case of BCCl properties, it was based upon by
an assessment made by the Marketing Committee on the basis of inputs
received from various sources.

Question 3: In the Emergent Working Committee meeting held on 22" March
2009, Mr. Lalit Modi had informed about termination of the MSM agreement and
about signing of a new agreement with WSG. Why the Working Committee
didn't insist on a tender process for awarding the Media Rights?

The Media Rights owned by MSM reverted back to WSG India as per clause 29
of the agreement dated 215t January 2008 between BCCI and WSG India. When
Mr. Modi mentiocned that MSM had been terminated and an agreement signed
with WSG for an increased amount of Rs. 5000 Crores, the general impression
was that he had terminated MSM and that the rights reverted to WSG India and
in the process BCCI was richer by Rs. 5000 Crores. None of the members knew
that he had actually signed with a third party viz,, WSG Mauritius. If this was
known at that time, definitely the members would have insisted on a tender
process to discover the true value of the additional 600 seconds provided.

Question 4: In the same meeting, the working committee was informed that the
value of the revised contract entered into with WSG was for Rs. 14068 Crores
over a period of nine years an increase of Rs. 5000 Crores. It was further
informed that Sony had agreed to match the amount which WSG had agreed to
pay BCCI. When Sony was only matching the agreement entered into between
BCCl and WSG then what was the necessity for the Working Committee to allow
Mr. Modi to carry on negotiations with MSM for the Media Rights agreement for
the same amount.

The Governing Council of IPL had at their meeting on 5" February 2009.
authorised Mr. Lalit Modi to take necessary action against MSM and try and sort
out the same with regard to the reported breaches of MSM. Mr. Lalit Modi was
also asked to find alternate solutions if there was no solution with MISM to the
satisfaction of IPL. Mr. Modi was also authorized to finalise adding a five minute
break after every ten overs and negotiate financial revenue for the same. There
was no authorization from the Working Committee of the BCCI to Mr. Lalit Modi
to continue to negotiate and finalise the contract with MSM. In fact, at the
Meeting of the emergent working committee held on 22" March 2009, Mr. Modi
mentioned that Sony had agreed to match WSG. The members were under the
impression that when he said WSG he meant WSG India. The members had no
inkling that he had given away the rights including the additional 600 seconds to
a third party viz., WSG Mauritius who was not even a broadcaster.
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" Question 5: Was any question about the authority of Mr. Lalit Modi or about the
termination and negotiation of the agreement raised in the Governing Council or
Working Committee Meeting in connection with the Media Rights Agreements?

Mr. Lalit Modi had not been given any authority to terminate the MSM agreement
by the Working Committee of the BCCI. it was only the Governing Council of IPL
that had tasked him to try and sort out issues with MSM because he had reported
breaches by MSM. The expectation of the members was that Mr. Lalit Modi in
carrying out negotiations would follow proper procedure.

Question 6: Please refer to para 12 (b) of the Show Cause Notice issued to Shri.
Lalit Modi (SCN1) in April 2010 in which you have mentioned that the agreement
with WSG Mauritius Pvt. Ltd. was a contract never to be implemented and WSG
(Mauritius) Pvt. Ltd. was meant to be a conduit for receipt of facilitation fee. It
was a conduit for whom? Please elaborate and also provide evidences in your
possession for indicating the said overseas company as a conduit?

To start with once we became aware of the various agreements including the
BCCIMWSG Mauritius agreement of 2009, the facilitation agreement between
MSM and WSG Mauritius read with specific clauses in other agreements it
became clear that the rights had been parked with WSG Mauritius for a short
period to enable a facilitation fee to be negotiated. WSG Mauritius was not
qualified to hold the rights free as he was not a broadcaster and he did not have
any arrangement with a broadcaster at the time the rights were vested with them.
The process of handing the rights to WSG M with out any tender and without any
process to discover the value would cause suspicion to any one’s mind. WSG
Mauritius is given 3 days to find a broadcaster which is then extended upto
24.3.2009. In the meanwhile, Mr. Lalit Modi informs other broadcasters that the
rights are with WSG Mauritius, please negotiate with them and that the time is
running out and WSG Mauritius could decided without reference to the BCCI. If
indeed WSG Mauritius was a true holder of the rights, why is Mr. Lalit Modi
canvassing for rival broadcasters to join WSG Mauritius or negotiate with WSG
Mauritius for the Media Rights. Actually he had no business to be involved if
there was any genuineness to the transaction. We have been told by officials
from MSM that it was made clear that unless a facilitation fee agreement was
signed they would not get the BCCI rights. While the Media Rights had been
given to WSG Mauritius, Mr. Lalit Modi was conducting negotiations with MSM
for the same rights and there is a mail to evidence this which | shall produce. It
was therefore clear on a plain reading that WSG Mauritius had no intention to
exploit the rights which is proved by later events when on 25" March 2009 they
sign an agreement with BCCI to terminate the 15" March 2009 agreement and
hand the rights back to BCCI. Shortly thereafter BCCI enters into an agreement
with MSM giving them the Media Rights for the same amount that WSG had
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agreed to pay. Simultaneously MSM enters into an agreement with WSG
Mauritius agreeing to pay a facilitation fee of US $ 80 Million (Rs. 425 Crores) for
services rendered and facilitating MSM to obtain the Media Rights from BCCI.
This preamble in the facilitation fee agreement is a falsehood. WSG Mauritius
had no role to play once they mutually terminated their Media Rights agreement
with BCCI on 25™ March 2009. There is no consideration for WSG Mauritius to
receive Rs. 425 Crores from MSM. | now refer to clause 10.4 in the agreement
between BCCIl and MSM dated 25.3.2009 signed by Mr. Lalit Modi. This clause
provides that if the BCCI was put on notice by WSG Mauritius that MSM had
breached the facilitation fee agreement, BCCI would terminate its media rights
agreement with MSM. In other words, MSM is threatened with termination of its
contract if they do not pay on time to WSG Mauritius who has performed no
service at all. In the agreement signed between BCCI| and WSG India on the
same day 25.3.2009 for the Rest of the World Rights, clause 27.5 states that in
the event BCCI is put on notice that MSM has failed in its obligations or has
breached its facilitation fee agreement with WSG Mauritius, then BCCI is
expected to either terminate the Media Rights agreement with MSM or pay WSG
Mauritius amounts due to them under the facilitation fee agreement they had with
MSM. All these agreements were signed by Mr. Lalit Modi. It is obvious that he
wanted to ensure that under any circumstances the facilitation fee must be paid
to WSG Mauritius even if it meant BCCI had to make the payment even though
BCCI was not a party. There is no doubt in my mind that no one would go to
such extent unless he had a personal stake in the matter. In addition he took
great pains to conceal this from Members of the BCCl. He never informed
anybody that he had guaranteed payment of a facilitation fee to WSG Mauritius
an entity that was not known to the BCCl. When we asked Mr. Paul Manning,
the IMG Lawyer who drafted these agreements why the above referred clauses
were inciuded, he stated that Mr. Lalit Modi instructed him to do so. When we
asked him whether he was not aware that these were not in the interest of the
BCCI and still why where they included. He replied that although he had advised
Mr. Lalit Modi about the downsides of clause 10.4 in the Media Rights agreement
with MSM, he was instructed by Mr. Modi to keep the clause which incidentally
was a request from WSG.  Lastly, MSM have now entered into an amended
agreement with the BCCI on 25" June 2010 under which they have agreed to
pay Rs. 300 Crores (Rs. 425 Crores — Rs. 125 Crores already paid) to the BCCI
as part of the rights fee. They will also take steps to recover the Rs. 125 Crores
already paid to WSG and give them to the BCCI. Therefore, it is clearly
established that Rs. 425 Crores is part of the rights fee which was sought to be
siphoned of to a Mauritius Company. | have given above the basis on which the
accusation 12 (b) was made.

Question No.7:  Please refer to the agreement for facilitation fee shown to you
yesterday. In the said deed WSG agreement has been defined as “IPL Licence
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\agreement dated 23 March 2009 between BCCl and WSG". What is this
agreement about and please furnish a copy of the same.

| have not seen the above referred agreement. It is not available in our records.

Question 8: After termination of the agreement with MSM dated 21% January
2008, new agreement was signed on 25" March 2009 for reportedly higher
amount as rights fee accruing to the BCCI. Have you ascertained the valuation
aspect of the two agreements and have any additional benefits accrued to the
BCCI by virtue of new agreements.

As mentioned earlier, on 5" February 2009, the Governing Council decided to
allow a five minute break after 10" over of each innings which were to be
commercially exploited. This amounted to 600 seconds per match. Therefore
the rights fee payable by Sony increased and this increase is reflected in the
agreement dated 25.3.2009. In the case of WSG India who also got a benefit of
additional 600 seconds, there was no increase of rights fee at all. They were
given 600 seconds extra as free as per the agreement of 25.3.2009.

Question 9: Does the higher amount of right fee represent the enhanced air time
of 600 seconds or any additional amount was generated by negotiating the fresh
agreement with MSM

It is a fact that an additional amount was agreed to be paid by MSM for the
additional 600 seconds. Whether the increase reflected the true value of
additional 600 seconds cannot be confirmed as the value was not discovered in
the market. The press reports and other market information that is reaching the
BCCI now indicate that MSM made huge profit in IPL 3 after paying increased
amount for the additional 600 seconds.

Now | am showing you copy of the Deed of Mutually agreed termination to which
the BCCI, World Sports Group (India) Private Limited, World Sports Group
(Mauritius) Limited in which it has been stated that in order to facilitate signing of
a fresh media rights agreement between BCCI and WSG (Mauritius) Limited,
BCCI has approached WSG (India) Private Limited to agree a mutual termination
of the WSG Media Rights agreement. Please go through the said deed of
mutually agreed termination dated 15" March 2009.

Question 10: In response to question No. 5 you have stated that Mr. Lalit Modi
was not authorized to terminate the agreement with MSM. This deed of
termination along with the termination notice given by the BCCI to MSM was

approved by the BCCI. This is in conflict with your reply given at question no. 5
above.
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-I have seen the agjreement and | have put my dated signature on the first and
last pages of this agreement. | maintain my statement that this termination was
not authorized by the Working Committee of the BCCL.

Question 11: Two IPL tournaments have been held since the termination of
the agreements. Was any action taken in respect of the termination of the
agreements?

After all the facts came to the notice of the BCCI, action has been taken to issue
a show cause notice to Mr. Lalit Modi in which what is stated above is traversed.
BCCI has entered into an amended agreement with MSM to recover Rs. 425
Crores of the facilitation fee.

Question 12: The deed of mutual termination is apparently made to facilitate
signing of the agreement by BCCI with WSG Mauritius. Was there any due
diligence done regarding credentials of WSG Mauritius to execute the contract?

BCCI was not aware of the agreement with WSG Mauritius.

Question 13: During IPL matches held this year advertisements were shown
during the over. Was there any agreement with MSM or any other company for
these advertisements?

In the agreement between BCCI and MSM dated 25.3.2009, clause 2.8 allows
BCCI 150 seconds of television air time per match after MSM have inserted 2600
seconds of commercial airtime. This clause also says this was for the purpose of
promoting the league, teams, cricket and the official website. While this was so,
Mr. Lalit Modi informed the Governing Council held on 7" March 2010 as follows:

“The Chairman also explained that we have 150 seconds in Sony Max for
promotional inventory during the tournament which can be sold to a third party.
Members authorized the Chairman to go ahead and find a prospective partner”.
It was the expectation of the members indeed 150 seconds of television air time
per match was available for commercial exploitation and while finding a partner
due process would be followed. It has now come to the notice of BCCI that MSM
never signed any agreement permitting such sale of 150 Seconds per match.
Furthermore, there was no authorization to Mr. Lalit Modi to sell this air time
during an over in between balls. On top of this, it has come to our knowledge
that the 150 Seconds was exploited by parties who had no agreement with the
BCCI. | state that Mr. Lalit Modi did not enter into any agreement with the parties
who actually were responsible for finding the advertisers. This is one of the
charges in the third Show Cause Notice issued to Mr. Lalit Modi.
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Question 14: Which are the parties with whom agreements were signed for
these advertisements and has BCCI received any amount on account of the mid
over advertisements and how has it been accounted in your records?

The main party who exploited this 150 Seconds is company by name Pioneer
Digadsys. BCCI has no agreement with them. | am given to understand that the
company belongs to Mr. Kunal Dasgupta former CEO of MSM. The Company’s
address is M/s. Pioneer Digadsys, 815, Crystal Paradise, Datta Salvi Road, Off
Veera Desai Road, Andheri (W), Mumbai 400062. Tel.: +91 — 22 — 6675 2797.
The BCCI has not received any money so far.

Question 15; Who are the Auditors of the BCCI?

The External Statutory Auditors of the BCCI are M/s. S B Billimoria & Co. The
external internal auditor is M/s. Dasgupta & Associates, Chandigarh. M/s. P B
Vijayaraghavan & Co., were formerly external internal auditor of the BCCI upto
2008-09 and now are tax consultants of the BCCI.

Question 16: When this concept of IPL was mooted how was the availability
of foreign players for participation in the tournament ensured?

The conceptualizing and planning to start the IPL was known only to the then
President Shri. Sharad Pawar, Mr. Lalit Modi, Mr. | S Bindra and M/s. IMG.
Among other services IMG was fully involved in locating players as well as
preparing the agreements for engaging the services of various players. | believe
all player MOU / agreements were prepared by IMG. The proposal to play a
domestic T20 tournament comprising Indian International, Indian Domestic and
International players was presented and approved by the Working Committee of
the BCCI at its meeting held on 13" September 2007. | hereby furnish copies of
minutes of all meetings of the working committee of the BCCI since December
2006 to date. As regards the procedure followed to locate and secure the
players, IMG are best placed to give a reply.

Question 17: ~ Did BCCI issue any letter of recommendation to the various

cricket boards in favour of IPL so as to enable them to allow their players to
participate?

At the meeting of Working Committee held on 13" September 2007, while
briefing members along with Mr. Andrew Wildblood of IMG about the proposed
IPL, Mr. Lalit Modi informed members as follows:



“Mr. Lalit Modi informed the members that BCC| was in touch with the authorities
of sister boards and their response to the Indian Premier League had been
positive. They have assured full support to the league and they would officially
make available their current players to join the Indian Premier League. Mr. Lalit
Modi further stated that all foreign players desiring to participate in the Indian
Premier league will have to obtain a No Objection Certificate. from their
respective Boards.”

Question 18: What were the different types of MOU/ agreements that were
signed by the BCCI with the foreign players in order to confirm their availability to
take part in the tournament and whether no objection certificate from their
respective boards were furnished by these players to the BCCI?

The entire responsibility and management of player contact, agreement with
player and all such details were handled solely by Mr. Lalit Modi and IMG. As |
understand it players were first contracted through a standard MOU which
apparently then was converted into a Long form agreement which offered three
~ choices to the player where he could choose to be on a retainer or on a basic fee
or a firm price agreement. This was prior to the auction. Post the auction, the
players entered into an agreement with the Franchisees.:

Question 19: What were the obligations of the BCCI towards the foreign
players in respect of Retainer/ Basic / Firm agreements?

In the case of a player who opted for the Retainer form of agreement, while a
reserve price was fixed for him in the auction, in the event of he is not picked in
the auction, he will be paid a retainer fee as per the respective agreement.

If the player has chosen a basic fee agreement, in the event he was not picked in
the auction BCCI guaranteed him the basic fee as per agreement. If he was
picked in the auction for an amount higher than the reserve price the entire
amount could be kept by the player. If he was picked in the auction for less than
the basic price, the difference would be paid by the BCCI.

A player who chose the firm type agreement, was guaranteed his reserve price
by BCCI. However, if he was picked in the auction for a higher value, the
difference would go to BCCI.

Question 20: Please give details of the foreign players who had participated
in the IPL seasonwise?
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We have already submitted the same vide Annexure A to our letter dated 17"
June 2010. | have seen the same running into three pages and put my dated
signatures on them in confirmation.

Question 21: Please give details of the payments made by BCCI to the
Indian /foreign players or on their behalf to free them of any contractual obligation
entered into by them prior to making themselves available to play in the IPL?

To the best of my knowledge no such payment was made.

Question 22: Among the list of foreign players submitted vide Annexure A
through letter dated 17" June 2010, please indicate which players were
contracted directly by the Franchisees without the players having entered into
any prior MOU/agreement with the BCCI?

The only players who would have been directly contracted by the Franchisee
without prior contract of the BCCI will fall in the category of replacement for
injured players, foreign players who have not been capped who could be directly
engaged by the Franchisee. | shall furnish the details. For IPL 2 and IPL 3,
foreign players only signed a consent form to participate in the auction and post
auction entered into an agreelent with the Franchisee.

Question 23: | am showing you a list of 20 foreign players. Please go

through it and furnish copies of the agreements entered into with them by the
BCCI.

| have seen the said list and put my dated signature on it in confirmation of
having seen it. | need sometime to furnish the details.

Question 24: Please give the names of the foreign players who were
contracted to participate in the IPL through any agent and also give details of the
payments made by BCCI to such agents?

| shall furnish the same.

Question 25: Please give details of the permissions / approvals obtained
from RBI in respect of payments made to the foreign players and their agents.

I shall furnish the same if available as | am unable to recall immediately whether
and when BCQI made applications to RBI in this respect.
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" Question 26: Please see minutes of the Special General Meeting held on

17" April 2008. On Page No. 6 of the said minutes, under a separate para some
issue relating to South African players is discussed. Please elaborate.

| have seen the said minutes and | have put my dated signature on the relevant
para at page 6. This relates to the fact that South African players had to go back
to South Africa to fulfill their domestic obligations and then return for IPL. The
question was as to who would bear the additional cost. My recollection is that
the Franchisees paid for the same.

Question 27: Was there any assessment of the financial implications and
budgeting for the tournament conducted by the BCCI — IPL in South Africa?

The decision to conduct the IPL 2 in South Africa was taken at the emergent
working committee meeting of the BCCI on 22" March 2009. The tournament
was scheduled to start on 10" of April which left 19 days to organize the massive
tournament. It was acknowledged during the meeting that there would be
increased cost. While this'was discussed in the Governing Council of IPL it was
roughly estimated that the cost may work out to Rs: 100 Crores. There was no
time to work out a detailed budget.

Question 28: How many agreements were executed by the BCCI with
foreign entities for conducting IPL 27

BCCI entered into an agreement with Cricket South Africa and IMG Media for
conduct of [PL 2.

Question 29: How were the agreements were prepared / drafted and who
decided the terms and conditions of these agreements?

The Agreements were prepared by IMG. | along with Hon. Treasurer, BCCI,
Chief Administrative Officer, BCClI and Mr. Sundar Raman, COO, IPL
participated in discussion with Cricket South Africa representatives Mr. Gerald
Majola, their Chief Executive and Mr. Don Mcintosh their COO finalized the
agreements.

Question 30: Who had signed the agreements on behalf of BCCI with the
foreign entities and under what authority?

The agreement with Cricket South Africa was executed by me as the Hon.
Secretary of the BCCI under the authority given by the President /Working
Committee BCCI. The agreement with IMG Media was signed by Mr. Lalit Modi.
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Question 31: Who were the persons and entities authorized by the BCCI to
organize and monitor the functioning of IPL 27

Cricket South Africa along with representatives from IPL and IMG and some
officials from BCCI were authorized.

Question 32: The BCCI entered into an agreement with Cricket South Africa
on 30" March 2009. Sub Clause a) of Clause 4 mentions about “IPL budget’ and
“budgeted” the copy of the agreement provided to this office mentions about the
IPL budget at schedule 2 which is blank. Was any budgeting done at the time of
entering into agreement with Cricket South Africa?

As | have mentioned earlier the decision to conduct the tournament in South
Africa was taken on 22.3.2009 with only 19 days left to start the tournament.
Agreement was reached with Cricket South Africa on the modalities only on the
30" March 2009 10 days before the scheduled start of the tournament which was
subsequently postponed by one week. Volume of work that needed to be done
to run the tournament was such that advance budgeting did not take place
although envisaged in the agreement referred to.

Question 33: How much amount was paid to Cricket South Africa as
advance?

Details have been furnished vide our letter dated 25" June 2010

Question 34: As per the agreement as consideration for the provision by
CSA of its services and systems in connection with IPL, the BCCI IPL undertook
to pay CSA a fixed fee of US $ 30,00,000/- In addition to the costs and expenses
in relation to IPL which are stated to be set out in the budget attached as
schedule 2. Further BCCI IPL undertook to pay to CSA US $ 25,00,000/- within
7 days of signature. How much amount was paid in advance?

As mentioned earlier, budget was not prepared prior to the signing of the
agreement. The estimated expenses for conducting the tournament in South

Africa was prepared letter. | shall furnish full details of payments made datewise
within one week.

Question 35: What was the total expense incurred by BCCI-IPL for
conducting the IPL 2 in South Africa?

These details have been furnished under para 1 (xi) of my letter dated 25" June

2010. )
(@‘)% e A\
Yo\v



12

Question 36: Please state whether there is any amount outstanding from
Cricket South Africa or from any agency in respect of the IPL 2 tournament?

No. Not to my knowledge.
Question 37: Has the account of IPL been finalized and settled?
The final reconciliation is yet to be done.

Question 38: Has the BCCI remitted the entire amount for all the expenses
incurred or it has been adjusted against the revenues generated during the
tournament at South Africa?

The two revenues available in South Africa directly to the BCCI were revenue
from sale of tickets and revenue from sale of pouring rights. | do not know
whether some of this revenue was utilized to meet expenses of IPL 2. | shall
verify and revert very quickly.

Question 39: How were the amounts remitted to Cricket South Africa and in
which account?

Funds were transferred by wire transfer and | shall furnish the details.

Question 40: Please refer to agreement dated 30" March 209 between
BCCI and CSA which provides that CSA shall open and operate a dedicated
bank account in the name of IPL South Africa and that monies will be deposited
to CSA bank account from time to time and CSA will transfer these funds into IPL
South Africa towards anticipated certain other IPL related expenses. It has also
been provided that “No sums shall be released from said bank account without
explicit written authorization from BCCI — IPL. CSA shall maintain book of
accounts/statements separately for the payments made from this account after
explicit instructions from BCCI-IPL” Please confirm whether this clause of the
agreement was followed by CSA?

I shall check the records and furnish my reply as soon as possible.

Question 41: Has the account been operated on the explicit written
authorization by BCCI-IPL?

The agreement was that the account would be operated to make payment as
authorized and approved by BCCI-IPL. A detailed analysis of each transaction

will be required to testify to the same.
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Question 42: Who was responsible from BCCI to authorize operation of the
account in South Africa?

All expenses and payments need the approval of Mr. Lalit Modi after which it was
sent to BCCI for counter signature by the Hon. Secretary after which only Cricket
South Africa would effect payment.

Question 43: What is the status of Bank account today? Is there any
balance lying in the account?

We have asked for the status of the account with Cricket South Africa. | shall
furnish the same on receipt of it.

Question 44: How were the expenses for travel and accommodation of players,
officials were paid?

Payment was made in South Africa by Cricket South Africa through IPL South
Africa and these amounts were recovered from the respective Franchisees.

Question 45: What was the role of IMG in relation to IPL 2 ?

They also participated in the conduct of the tournament. The production of the
feed was contracted to IMG.

Question 46: Was any permission taken from the RBI for making advance
payment to Cricket South Africa?

BCCI did not approach the RBI.

Question 47: Did BCCI take any permission for adjustment of receivables
against expenses

| shall first verify whether at all any adjustment was made and revert.

Question 48: -~ Has the BCCI taken any permission for, guaranteeing the
amount to the foreign players which has been referred to above as Base Fee,
Reserve Price, Retainer Fee in the various MOUs / Agreements signed between
the BCC! and the Foreign players.

These agreements were prepared by Mr. Lalit Modi and IMG and executed by
Mr. Lalit Modi after which it was presented to the Working Committee of the
BCCI. | do not think anng\ecific approval was obtained.
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Question 49: Please see the deed of mutually agreed termination dated
15.3.2009 between BCCI, WSG India and WSG Mauritius. In the said
agreement New WSG Media Rights agreements is defined as the agreements
with WSGM for i) the television rights for the Indian sub-continent ( “Indiap
Rights agreements”) and with WSG for ii) the Internet and Mobile Rights for the
Indian Sub-continent and Media Rights for the World (“revised ROW
agreement”). Please explain what are the above two agreements?

Reading of the definitions and the recital B referred to seems to indicate that
India Rights agreement pertains to television rights for the Indian Sub continent
and Internet Mobile Rights for the Indian subcontinent and Media Rights for the
Rest of the World is the revised ROW agreement.

Question 50: Please give details of the agreements entered into with Live
Current Media and the rights conferred on LCM by way of these agreements.
How was LCM chosen for the purpose of these rights?

LCM was given the rights for development and management of web portals of
BCCI and IPL. Then BCCI terminated its agreement with LCM in March 2009.
As regards IPL, LCM assigned the rights to Global cricket Ventures Singapore
(GCV) who in turn gave it to GCV Mauritius which we understand majority owned
by Elephant Capital whose managing partner is Mr. Gaurav Burman. The rights
were given without a tender.

On being asked by you if there is anything else that | wish to mention, | state that
examination of the ownership of Ticketgenie reveals the existence of a Mauritius
investor. Ticketgenie is an organization that was given the right to print and sell
the tickets for the two semi finals, the playoff match for the third sport and the
final of the recently concluded IPL 3. There was no agreement signed with
Ticketgenie and although the Final was played on the 25" April 2010, only a few
days ago an odd amount of Rs. 10.58 Crores was received by BCCI. We now
come to understand that 50% of Ticketgenie is owned by a Mauritius based
company called Canning Investments. We have not received any reconciliation
from Ticketgenie and we are therefore in the dark as to what is owed to the BCCI
for four matches of the IPL. M/s. Ticketgenie’s address is 215, Bellary Road,
Palace Orchards, Bangalore.

Question 51: Annexure B of the Minutes of the Governing Council meeting
held on 11" August 2009 shows that BCCI-IPL had conducted a workshop for
Franchisees in Bangkok in October 2008. It is further seen that BCCI-IPL has
incurred a cost of Rs. 57,16,969/- towards the said workshop. Please explain the
purpose of this workshop and the various heads under which the above expense

was incurred?
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| have seen the said minutes which have been submitted by me today and | have
put my dated signature on page 22 thereof. The workshop provided a platform
for stake holders of the IPL to interact with members of the Governing Council.
The amount referred to covered the travel, boarding, lodging and meeting room
expenses of the workshop.

Question 52: Was any permission obtained from the RBI for making the
payments on account of the above workshop?

No specific approval from RBI was obtained. The fact is that most of the
payments were made in India as an Indian Travel Agent was engaged for this
purpose. As regards any payment in foreign exchange | shall verify and revert.
A similar workshop was held in Bangkok during November 2009 and the same
Indian Travel Agent M/s. Beacon Travels was used. | shall also verify about
expenditures in foreign exchange and revert.
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Statement of Shri. N Srinivasan Aged 65 Years, residing at 2/1, Boat Club

Flrst f.venue, Chennai — 600 028, Hony. Secretary, BCCI, Cricket Centre, ‘

Wankhede Stadium, D Road, Churchgate, Mumbai - 400020 recorded under
the provisions of Section 37 of the Foreign Exchange Management Act,

1989 on 15 April, 2011 before the Assistant Dlrector Directorate of
Enforcement, Mumbai.

I'am in receipt of your Summon No.T-3/81-B/2008 dated 13™ April 2011 caliing upon me
to appear before you today on 14" April 2011. | couldn’t appear on 14.4. 2011 because
of | received the summons only on 1:.4.2011 and it was a holiday on 14.4.2011. |
informed you accordingly and therefore | am appearing before you today i.e., 15.4.2011.
Accordingly, | have appearéd before you for giving my evidence and producing
@cuments as mentioned in the summons. Before recording of my statement, | have
been explained the prov_i_sions of Section 37 of the Foreign Exchange Management Act,
1899, | am now aware that according to the provisions of the said Sections, it is binding
upon me to state the truth only. | have also understood that giving false & fabricated
evidence and/ or suppressing true facts is an offence, committing which, | shall be liable
to be punished under the provisions of the law. | have also been cautioned that n’iy
statement can be used as evidence against me or against anybody else in any
proceeding under the Foreign Exchange Management Act, 1999 or any other Law. With
due understanding of the above facts, and the provisions of Law. and fully

understanding my responsibility there u.nder, | am gi'ving my true and correct statement

under oath as under:-
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Q-1: Please give a brief background of the Indian Premier League, how the concept
originated and how decisions were taken in respect of formation of the league, ensuring
availability of the domestic and foreigh players for the tournaments.

Ans: At a meeting of the Working Committee on 21 August 2007 it was mentioned by
the Chairman that Mr. Lalit Modi had been doing some work on a domestic twenty 20

league to be followed by an International Twenty 20 league. Mr. Modi wanted to use
the services of IMG which was approved.

At a meeting of the Working Committee of the BCCI held on 13" September 2007, the
Chairman of the meeting informed the members that it was proposed to start a domestic
twenty/20 league called the Indian Premier League. He said that Mr. Lalit Modi had
been working on this project for two years. Mr. Modi and Mr. Andrew Wildtlood of IMG
then made a presentation to members highlighting various issues including the basic
structure and financial aspects of the league. Until this Working Committee meeting, all

decisions presumably had been taken by Mr. Lalit Modi. | became aware of it only at
the said meeting.

Q-2: Who negotiated with the foreign cricket boards to release the players for
participation in the IPL?

Ans: | believe it was Mr. Lalit Modi.

Q-3:  In what capacity did Mr. Lalit Modi negotiate on behalf of the BCCI?

Ans: |t is a fact that other Office Bearers of the BCCI came to know of the details of
the Indian Premier League only at the Working Committee Meeting of 13™ September
2007.- Since the Chairman was aware that Mr. Modi has been working on this project

for some time, | can only presume that Mr. Modi may have taken the cconsent of the
Chairman for his actions.
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Q-4: Was the issue of formation of IPL ever discussed before the Working Commitiee
or General Body prior to 13™ September 2007 and was any authorizatior given to Shri.
Modi for negotiating with the foreign cricket boards?

Ans: It was briefly mentioned on 21 August meéting of the Working Committee. The
details were presented on 13" September 2007. No authorization was given to Mr. Lalit
Modi prior to the Working Committee Meeting of 21% August 2007.

Q-5: What was the role entrusted by the BCC! to IMG in formation of the Indian
Premier League?

Ans: Prior to 21 August 2007, | did not know of IPL and therefore have no
knowledge of what role they_have in the same. At the 21%' August 2007 meeting, the
Chairman informed members that the domestic twenty 20 league was to be foliowed by
an international twenty20 league. Mr. Modi at that meeting stated that he wanted to
take the help of M/s. IMG and wanted authority to appoint them as consultant. The
meeting authorized him to work out the modalities of the appointment of IMG.

,

Q-6: Who carried out negotiations with the foreign players?

Ans: Mr. Lalit Modi and may be IMG.

Q-7: How was the decision taken to sign the MOUs /agreements with the foreign
players?

Ans: | had no knowledge of the MOU until it was presented to the BCCl as a fait
accompli. '

Q-8:" From the contents of the MOUs it is seen that the BCCI has undertaken an
obligation to make payment of a fixed amount to the foreign players for making them
available for allotment to the franchisees. Under what authority were these MOUs
signed with the foreign players and what was the purpose of signing of those MOUs?
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Ans:  As stated earlier, it was not until 21%* August 2007 where a brief mention was
made of IPL and 13" September 2007 when some more details were mentioned that we
had any idea of this project. No authority had been given to Mr. Lalit Modi by eithe